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6 Docket No. E-01773A-09-0472

7 AMENDED APPLICATION

8

9

IN THE MATTER OF THE APPLICATION OF THE
ARIZONA ELECTRIC POWER COOPERATIVE,
INC. FOR A HEARING TO DETERMINE THE
FAIR VALUE OF ITS PROPERTY FOR
RATEMAKING PURPOSES, TO FIX A JUST AND
REASONABLE RETURN THEREON AND TO
APPROVE RATES DESIGNED TO DEVELOP
SUCH RETURN
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11 The Arizona Electric Power Cooperative, Inc. ("AEPCO"), by and through its

12 undersigned attorneys, in support of its Amended Application states as follows:
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w 13 AEPCO is a non-profit electric generation cooperative which serves the power

14 needs of its four all-requirements ("ARM") and two partial-requirements ("PRM") Arizona

15 Class A Member distribution cooperatives. AEPCO's Board of Directors oversees all aspects of

16 its operations and has authorized the filing of this Amended Application.

17 On October 1, 2009, as required by Decision No. 71112, AEPCO filed its

18 Application, Schedules and Testimony in support of its request for rate and other relief (the

19 "Original Application"). The rates requested in the Original Application were designed to

20 produce an overall rate increase of 2.41%, a Debt Service Coverage Ratio of 1.35 and operating

21 margins of approximately $3.4 million on an adjusted test year basis.

22 Following that filing, representatives of the ARM and PRM members and

23 AEPCO staff continued to meet to resolve issues concerning various cost allocation, rate design

24
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1 and other issues. In March, an agreement was reached on all remaining issues and, on April 14,

2 2010, AEPCO's Board of Directors authorized the filing of this Amended Application.

3 As compared to the Original Application, on an adjusted test year basis, AEPCO's

4 revised request is for an overall rate decrease of .06% instead of the 2.41% increase. The

5 requested Debt Service Coverage Ratio has been decreased to 1.28 from 1.35 and the operating

6 margin request has declined to $2.1 million from $3.4 million.

7 In support of these revised requests, attached and incorporated herein are (a) the

8 Supplemental Direct Testimonies of Messrs. Pierson and Goble and (b) the Amended and

9 Restated R14-2-103.B Schedules. Mr. Pierson's supplemental testimony describes the live

10 primary areas in the Original Application which have been revised.

11 6. Further, AEPCO requests that the Commission authorize a purchased power and

12 fuel adjustor clause with the modifications as described in the Original Application, its schedules

13 and testimonies as well as the modifications described in Mr. Goble's Supplemental Direct

14 Testimony.

15 AEPCO also requests that the Commission authorize the following rates :

16 • For ARMs: a fixed charge of $862,343 and an O&M charge of $1,229,653

17 allocated among the ARMs on the basis of their moving 12-month average billing

18 demands and two energy rates: a Base Resources energy rate of 330.03236/kWh

19 and an Other Existing Resources energy rate of $0.06746/kWh.

20 • Requested revised rates for Mohave Electric Cooperative, Inc. are: a fixed charge

21
of $709,721 per month, a fixed O&M charge of $1 ,323,724 per month, and two

22
energy rates: a Base Energy Charge of $003216/kWh and an Other Existing

23
Resource energy rate of $0.06879/kWh.
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Finally, AEPCO requests revised rates for partial-requirements member Sulfur

Springs Valley Electric Cooperative, Inc. as follows: a fixed charge of $628,440

per month, a fixed O&M charge of $1,172,125 per month, and two energy rates:

a Base Energy Charge of $003230/kWh and an Other Existing Resource energy

rate of $0.06676/kWh.

6 Having fully stated its Amended Application, AEPCO requests that the Commission

7 enter its Order:

8

9

10

Approving the revised rates requested herein,

Approving continuation of the PPFAC with the modifications requested, and

Granting AEPCO such other and further relief as it deems appropriate under the

11 premises.

12

13

RESPECTFULLY SUBMITTED this 20th day of April, 2010.

GALLAGHER & KENNEDY, P.A.

14
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By
Michael M. Grant
Jennifer A. Ratcliff
2575 East Camelback Road
Phoenix, Arizona 85016-9225
Attorneys for Arizona Electric Power

Cooperative, Inc.
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Original and 13 copiesof this Amended
Application, Schedules and Supplemental
Direct Testimony tiled this 20' day of
April, 2010, with:

21

22

23

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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1 Copies of this Amended Application
and Supplemental Direct Testimony hand

2 delivered this 20th day of April, 2010, to:

3

4

Commissioner Kristin K. Mayes, Chainman
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

5

6

7

Commissioner Gary Pierce
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

8

9

Commissioner Paul Newman
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

10

11

12

Commissioner Sandra D. Kennedy
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

13

14

Commissioner Bob Stump
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

15

16

Copies of this Amended Application,
Schedules and Supplemental Direct Testimony
hand delivered this 20'*' day of April, 2010, to:

17

18

19

Maureen Scott
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

20

21

22

Terri Ford
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Barbara Keene
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

4

5

6

Michele Finical
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

7 Copies of this Amended Application,
Schedules and Supplemental Direct Testimony

8 mailed this 20th day of April, 2010, to:

9

10

11

Jane L. Rodder
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
400 W. Congress
Tucson, AZ 85701-1347

12

13

14

William P. Sullivan
Curtis, Goodwin, Sullivan, Udall & Schwab, P.L.C.
501 East Thomas Road
Phoenix, Arizona 85012-3205
Attorneys for MEC

15

16

17

18

Christopher Hitchcock
Law Offices of Christopher Hitchcock, P.L.C.
One Copper Queen Plaza
P.O. Box AT
Bisbee, Arizona 85603-0115
Attorneys for SSVEC

19

20

21

Bradley S. Carroll
Snell & Wilmer L.L.P.
One Arizona Center
400 East Van Buren
Phoenix, Arizona 85004-2202
Attorneys for SSVEC
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Michael Patten
Roshka DeWu1f & Patten, PLC
400 East Van Buren, Suite 800
Phoenix, Arizona 85004-2262
Attorneys for Trico

4 Copies of this Amended Application, Schedules
and Supplemental Direct Testimony sent by

5 overnight mail this 20'h day of April, 2010, to:

6

7

Ralph Smith
Larkin & Associates, PLLC
15728 Farmington Road
Livonia, Michigan 48154-2858

8

9

10

John Antonuk
The Liberty Consulting Group
65 Main St.
Quentin, Pennsyl_vania 17083
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SUPPLEMENTAL DIRECT TESTIMONY OF

GARY E. PIERSON

ON BEHALF OF

ARIZONA ELECTRIC POWER COOPERATIVE, INC.

Q~ Please state your name and address for the record.

7

8

My name is Gain E. Pierson. My business address is 1000 S. Highway 80, Benson,

Arizona 85602.

9

10 Q. Are you the same Gary Pierson who filed direct testimony and exhibits on

October 1, 2009 ("Direct Testimony") in this proceeding?

12 Yes, I am.

13

14 Q, What is the purpose of your Supplemental Direct Testimony?

15

16

I am testifying in support of AEPCO's revised request for rate relief My testimony

is primarily directed to the Amended and Restated Schedules A-F which are being

17

18

filed in support of the revised request. Mr. Goble provides supplemental testimony

H.and Restated Schedules G and Collectively, the

19

supporting Amended

Schedules A-H being filed with this testimony are referred to as the Amended and

20 Restated Schedules. They replace the schedules which were tiled in this docket on

21 October 1, 2009,

22

23 Q- Please describe the reason why AEPCO is revising its request for rate relief.

24 A.

25

A.

A.

A.

As discussed at pages 4-5 of Mr, Minson's direct testimony, in September of last

year, AEPCO's Board of Directors approved the filing of a rate application which



1 requested an overall increase in AEPCO's annual revenues of approximately

2 $4 million and represented a 2.41% increase in test year operating revenues on an

3 adjusted basis. AEPCO timely tiled that application on October 1, 2009 in

4 compliance with the three-month tiling deadline extension granted in Decision

5 No. 71112. The application also reflected the progress and consensus which the

6 Class A Members had been able to make on certain rate and rate design issues to

7 that point. Following the filing, the member committee, which is comprised of

8 representatives of AEPCO's Class A Members ("Member Rates Committee") and

9 AEPCO Staff, continued work on remaining issues. In mid-March, the Member

10 Rates Committee and AEPCO reached agreement on all remaining issues and on

11 April 14, 2010, AEPCO's Board authorized this revised rate request. In

12 summary, the revised request results in an overall decrease in AEPCO's annual

13 revenues of approximately $97,000 or a 0.06% decrease in test year operating

14 revenues.

15

16 Q- Please summarize the changes the Member Rates Committee recommended

17 and the AEPCO Board has approved for the Amended Application.

18 There are five primary revision areas in the original October l, 2009 application

19 as agreed to by the Member Rates Committee and AEPCO Board:

20 1. The allocation of certain Resource Planning Costs is being increased to the

21 All-Requirements Members ("ARMs"),

22 2. The allocation method of Scheduling and Trading Revenues is being changed

23 in relation to the Class A Members,

A.
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1 3. AEPC()'s requested margin level is being decreased,

2 4. The Mercury Control Chemicals adjustment which was included in the

3 October 1, 2009 filing is being withdrawn, and

4 5. The ARMs' demand rate structure is being changed from a per kW rate to a

5 monthly fixed charge and a monthly O&M charge. In addition, the proposed

6 energy charge for additional resources is being combined with the other

7 existing resources energy rate.

8

9 Q. Please discuss the change in the allocation of certain Resource Planning costs

10 to the ARMs.

11 A part of the Resource Planning Department costs which relate to future planning

12 for the ARMs is now being assigned directly to the ARMs rather than allocating

13 these costs on the basis of the members' Allocated Capacity Percentages ("ACP")

14 the method used in the original filing. This change moves about $220,000

15 costs to the ARMs and decreases that same amount of costs assigned to the

16 Partial-Requirements Members ("PRMs"). AEPCO revenue requirements,

17 however, are not affected by this allocation change.

18

19 Q- Please discuss the change in the allocation method of Scheduling and Trading

20 Revenues to the Class A Members.

21 In the original filing, all Scheduling and Trading Revenues were directly assigned

22 to the ARMs. The Member Rates Committee concluded that these revenues

23 should instead be allocated between the ARMs and PRMs on the basis of the

A.

A.
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1 member's ACP. This change increases the ARMs' costs by approximately

2 $460,000 and decreases PRM costs by the same amount. The net effect on

3 AEPCO revenue requirements is zero.

4

5 Q. Please discuss the reduction in the proposed margin requirement level.

6 In the original filing, AEPCO proposed a margin level which would have been

7 sufficient to result in a Debt Service Coverage Ratio of 1.35. After discussions

8 with the Member Rates Committee, AEPCO is reducing that request to a margin

9 level sufficient to result in a Debt Service Coverage Ratio of 1.275. The effect is

10 to lower the AEPCO revenue requirements request by about $1 .3 million.

11

12 Q. Why has AEPCO withdrawn the Mercury Control Chemicals Adjustment

13 which was included in the October 1, 2009 filing?

14 A. The original filing included a $2.8 million adjustment for the cost of mercury

15 control chemicals in order to meet the requirements of an agreement concerning

16 mercury emissions with the Arizona Department of Environmental Quality which

17 control strategy must start January 1, 2011. The $2.8 million adjustment was

18 based upon proposals and treatment parameters received from potential suppliers

19 in proposals submitted prior to the filing. Subsequently, however, AEPCO Staff

20 has determined that the annual costs of the chemicals will be less due to changes

21

22

in volume, price and patent payment factors. As a result, current cost estimates

range from approximately $600,000 to $2,000,000 annually and, given this cost

23 range, AEPCO no longer feels confident about proposing this as an adjustment.

A.

10421-59/2425617 4



1 We also determined that the chemicals will be applied to the coal as it is conveyed

2 from the stockpile to the bunker and it is, therefore, a coal-related fuel cost in

3 RUS Account 501 rather than a steam expense in RUS Account 502. For these

4 reasons, we are removing the mercury control chemicals adjustment from the

5 filing. AEPCO will instead recover these costs when incurred as allowable RUS

6 Account 501 costs in its PPFAC. The effect of removing this adjustment reduces

7 the AEPCO revenue requirements request by approximately $2.8 million.

8

9 Q. What conclusions did the Member Rates Committee reach concerning the

10 ARMs' demand rate structure?

A. Currently and as proposed in our October filing, the ARMs pay a demand rate on

12 a per kilowatt monthly basis. The ARMs instead want to shift that to a monthly

13 fixed charge and a monthly O&M charge. As a result, we are proposing that

14 revised demand rate structure for the ARMs. These monthly charges will be

15 apportioned between the ARMs based upon each ARM's monthly Demand Share

16 Ratio. The Demand Share Ratio will be calculated each month as the percentage

17 of the ARM's 12-month rolling average demand to the total of the ARMs'

18 12-month rolling average demand.

19

20 Q- Finally, Mr. Pierson, is there any other post-October 1, 2009 development

21 which may impact AEPCO rates?

22 A. Yes. Several weeks after the filing, in November, Trico served notice that it was

23 electing its right to convert to partial-requirements service pursuant to the

10421-59/2425617 5



1 Conversion Agreement dated August 2001 between AEPCO and its Class A1,

2 Members. The partial-requirements conversion process requires the preparation

3 of a Partial Requirements Capacity and Energy Agreement along with other

4 agreements that must be approved by this Commission and the Administrator of

5 the Rural Utilities Service ("RUS"). The drafting of those agreements is

6 underway and it is expected they will be filed for Commission and RUS approval

7 in the next several weeks. However, because the agreements have not yet been

8 finalized, executed, filed and approved, AEPCO has made this amended filing on

9 the basis of Trice's current status as an ARM. When AEPCO and its members

10 jointly submit those agreements for approval, we will also provide recommended

rates for Trico as a PRM.

12

13 Q. Please describe the Amended and Restated Schedules.

14 They follow the same format as the originally filed Schedules A-H. For

15 convenience, we have restated all of the schedules in an integrated package which

16 contains amendments to schedules impacted by the five revision areas I discussed

17 previously. I will discuss only those schedules which have been changed.

18

19 Q. Please describe Section A of the Amended and Restated Schedules.

20 Section A contains the rate filing's summary schedules. Schedule A-1 shows the

21 proposed revenue decrease of approximately $97,000 is a slight decrease of

22 0.06% in the revenues generated by present rates on an adjusted basis. Based

23 upon a test period adjusted rate base of $231.8 million, the revised revenues

A.

A.

10421-59/2425617 6



1 generate a rate of return of 6.06%. Among other things, Schedule A-2

2 summarizes results of operations for the adjusted test year with present rates and

3 with proposed rates. The Test Year Adjusted column shows that AEPCO had a

4 net margin of approximately $3.33 million, a TIER of 1.31 and a DSC of 1.28.

5 Under the revised proposal, AEPCO's net margin drops to about $3.24 million, its

6 TIER is 1.30, and its DSC is 1.275. Schedule A-3 margins and equity and

7 capitalization for the projected year end change as a result of the revisions

8 discussed previously, as does the Schedule A-5 net cash provided by operating

9 activities for the present and proposed rates.

10

11 Q, Are there any changes to the B Schedules as a result of the revisions to the rate

12 request?

13 No, there are not.

14

15 Q. Please describe what changes have been made to the C Schedules as a result of

16 the revised request.

17 Generally, only two changes have been made to the C Schedules and they relate to

18 the removal of the mercury control chemicals adjustment which I discussed

19 previously. Referring to pages 7 and 8 of Schedule C-2, the $2,804,076 entries in

20 column 11 labeled "Mercury Control Adjustment" have been removed. Then, as

21 indicated on Schedule C~2, page 10, the total of the remaining adjustments to

22 expenses and revenues result in a decrease in net margins of $12.5 million.

23

A.

A.

10421-59/2425617 7
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1 Q. Please describe Section D of the Amended and Restated Schedules.

2

3

4

The D Schedules contain information on AEPCO's cost of capital for the

12 months ended March 31, 2007, 2008 and 2009 and the projected 12 months

ended March 31, 2010. They were not affected by any of these changes to the

5 rate request.

6

7 Q- Are any of the E Schedules impacted by the revised request?

8 No. They have simply been restated as originally filed.

9

10 Q.

11

Finally, what changes have been made to the F Schedules in the Amended and

Restated Schedules?

12 Schedule F-1's Adj. Test Year-Present Rates column changes because of the

13

14

15

16

17

18

19

removal of the mercury control chemical adjustment. Its Net Income (Margins)

entry at line 56 changes to $3.3 million. Also, as a result of the change in the

requested margin level and the removal of the mercury control chemical adjustment,

Net Income (Margins) changes to $3.2 million in the Proposed Rates column.

Schedule F-2's Net Cash Provided By Operating Activities also changes for the

Projected Year Present Rates and Proposed Rates columns as a result of these

revisions.

20

A.

A.

A.

10421-59/2425617 8



1 Q- Mr. Pierson, please summarize the revised rates AEPCO requests the

2 Commission approve.

3 The following is a summary of the present and the revised proposed rate structures:

4 Present Rates Proposed Rates

5 All-Requirements Members:

6 Demand Rate $14.98/kW Month

7 Fixed Charge $862,343/Month

8 O&M Charge $1,229,653/Month

9

10

Energy Rates:

Base Resources $0.03236A<wh

11 Other Existing Resources $0.06746A<wh

12 Energy Rate $0.02073/kWh $0.03722A<wh (Average)

13

14

15

Partial-Requirements Members:

Mohave Electric Cooperative:

16 Fixed Charge $'709,72 l /Month

17 O&M Charge

$855,113/Month

$7.26/kW Month $1,323,724/Month

18

19

Energy Rates :

Base Resources 550.03216/kWh

20 Other Existing Resources $006879/kWh

21 Energy Rate $0.02073A<wh fB0.03595A<wh (Average)

22

A.

10421-59/2425617 9



1 Sulfur Springs Vallev Electric Cooperative:

2 Fixed Charge $757,429/Month $628,440/Month

3 O&M Charge $7.26/kW Month $1,172,125/Month

4 Energy Rates:

5 Base Resources $3.03230/kWh

6 Other Existing Resources $3.06676/kWh

7 $0.02073A<wh $0.03672/kWh (Average)

8

9

10

Energy Rate

The Fixed Charge and the O&M Charge for the ARMs M11 be billed to each ARM

according to its  demand share ra t io based upon the percentage of its  rolling

12-month average demand to the total of the ARMs' rolling 12-month average

11 demand.

12 Q- Are there any proposed revisions to PPFAC requested?

13 A. Yes. AEPCO proposes that the ARM PPFAC power cost base for the Additional

14 ARM Resources pool originally proposed as a separate rate instead be combined

15 Goble testifies about this proposal in

16

with the Other Existing Resources pool. Mr.

more detail in his Supplemental Direct Testimony.

17

18 Q- Does this conclude your supplemental direct testimony?

19 Yes, it does.A.

10421-59/2425617 10



SUPPLEMENTAL DIRECT TESTIMONY OF

GARY L. GOBLE

ON BEHALF OF

ARIZONA ELECTRIC POWER COOPERATIVE, INC.

1

2

3

4

5

6 I. INTRODUCTION

7 Q. Please state your name, position, and business address.

8 My name is Gary L. Goble. I am a managing consultant with the firm of

9 Management Applications Consulting, Inc. ("MAC"). MAC's primary office is

10 1103 Rocky Drive, Suite 201, Reading, Pennsylvania 19609. My office is located

11 at 11405 Cezanne Court, Austin, Texas 78726.

12

13 Q- Are you the same Gary L. Goble who filed direct testimony and exhibits in

14 this proceeding?

15 Yes, I am.

16

17 Q. What is the purpose of your Supplemental Direct Testimony?

18 As explained in the Supplemental Direct Testimony of Mr. Pierson, AEPCO and

19 its Class A Members have reached an agreement on several issues which had not

20 been resolved at the time AEPCO filed its rate application on October 1, 2009

21 (the "Agreement"). As a result of the Agreement, AEPCO is making five primary

22 revisions to its revenue requirement request, cost allocations and rates initially

23 proposed in this proceeding. The purpose of my Supplemental Direct Testimony

24 is to describe how several of these adjustments affect the cost-of-sewice study

25

A.

A.

A.

and the proposed rates in Schedules G and H and the calculation of the Purchased



1 Power and Fuel Adjustment Clause ("PPFAC") bases provided in my original

2 filed Exhibit GLG-2 .

3

4 Q- Please identify the revised schedules and exhibit that you are sponsoring in

5 relation to the amended application.

6 I am sponsoring the amended and restated G and H Schedules and

7 Exhibit GLG-3, which is a revised version of my original Exhibit GLG-2.

8 Schedules G-1 through G-7 provide AEPCO's revised cost-of-service study and

9 rate design consistent with the Agreement. Schedules H-1 through H-5 provide

10 corresponding proof of revenue, billing determinant information, revenue detail

11 and customer impact information for each of AEPCO's six Class A member

12 cooperatives. Exhibit GLG-3 provides the calculation of the PPFAC bases

13 consistent with the Agreement.

14

15 ll. REVISIONS TO THE ALLOCATED COST-OF-SERVICE

16 Q Please describe the components of the Agreement that affect the calculations

17 and the results of the allocated cost-of-service study.

18 As discussed in Mr. Pierson's testimony, AEPCO is withdrawing the mercury

19 control expense adjustment and, as well, AEPCO and the members have agreed to

20 a reduction in the requested level of margins. I have incorporated these revisions

21 into the cost-of-service study. The parties have also agreed to shift Scheduling

22 Revenues from the Additional ARM Resources O&M function to the Base

A.

A.

10421-59/2431474



1 Resources fixed cost function and the parties have agreed to a shift of resource

2 planning expenses from Base Resources O&M to Additional ARM O&M.

3

4 Q- Are there any other possible outcomes of AEPCO's and its members'

5 discussions that may impact AEPCO's rates?

6 A. Yes, in addition to these changes, AEPCO and its Class A Members need to

7 consider the impact on rates that will occur once Trico Electric Cooperative, Inc.

8 ("Trico") becomes a Partial-Requirements Member ("PRM"). The outcome of

9 the discussions on this issue and the resulting rates will be provided in

10 conjunction with the filing of the amended contracts.

11

12 Q. Please describe the revisions you have made to Schedules G-1 through G-7,

13 AEPCO's allocated cost-of-service study, to reflect the changes.

14 Because the cost-of-service schedules are designed with the summary at the

15 beginning and the more detailed schedules toward the end, I will begin with a

16 description of the changes made to Schedule G-7 and progress toward a

17 description of Schedule G-1 .

18 Schedule G-6, page 5, has been revised to reflect a change in the fictionalization

19 of Scheduling Revenues from the Additional ARM O&M function to the Base

20 Resource Fixed function as previously described. There were no changes to

21 Schedule G-6, pages 3 and 4. Schedule G-6, page 2, has been revised to reflect

22 the shift of Administrative and General expense of $157,723 associated with

23 resource planning expenses from the Base Resources category of costs to the

A.

10421-59/2431474



Charges MEC SSVEC ARM

Fixed Charge $709,721 $628,440 $862,343

O&M Charge $1 ,323,724 $1,172,125 $1 ,229,653

Base Energy Charge $003216/kWh $0.03230/kWh $0. 03236/kWh

Other Existing Resources Charge $().05879/kWh $0 . 06676/kWh $006746/kWh

Additional ARM Resources Charge N/A N/A N/A

1 There are no changes to

2

3

4

5

Additional ARM Resources category of costs.

Schedule G-6, page 1, or to Schedule G-5, page 1.

On Schedule G-4, page 1, the fixed and O&M charges for the ARMs have been

decoupled from billing demands and have been set at fixed (i.e., non-varying)

monthly amounts. This rate structure is consistent with that of AEPCO's two

6 PRMs. No changes were made to Schedules G-1 through G-3, although the

7 changes described above flow through these Schedules.

8

9 111. REVISIONS TO THE PROPOSED RATES

10 Q- Please describe the revisions that were made to Schedules H-1 through H-5,

the revenue and billing determinant schedules.

12

13

The fixed charges, O&M charges and energy charges resulting from the

Agreement are as follows:

14

15

16

17

18

19

The Agreement resulted in the elimination of per-Lmit demand charges for both

the PRMs and ARMs. Specifically, the current demand charge for the PRMs has

been replaced with a fixed charge and results in a rate design that now consists of

two fixed charges. The current demand charge for the ARMs has been eliminated

A.

10421-59/2431474



5

1 and replaced with two fixed charges, which is consistent with the rate design for

2 the PRMs.

3

4

5

6

7

The Agreement also specifies that each individual ARM's monthly billing will be

based on each ARM's proportionate share of the total ARMs' fixed and O&M

charges shown in the table above. Each ARM's proportionate share of the total

will be calculated according to the ratio of each individual ARM's current

12-month rolling average coincident demand to the sum of the ARMs' current

8 12-month rolling average coincident demands (i.e., Demand Share Ratio). The

9

10

11

12

13

development of each ARM's Demand Share Ratio is set forth on line 5 of

Amended and Restated Schedule H-2, pages 13, 14, 15 and 18. Each ARM's

Fixed Charge and Fixed O&M Charge is set forth on lines 33 and 34 of the same

pages. The separate energy charges for Other Existing Resources and Additional

ARM Resources proposed in AEPCO's original filing have been combined in this

14 Amended and Restated filing and are set forth on line 28 of these schedules. The

15

16

results of the changes AEPCO proposes are provided in Amended and Restated

Schedule H-2, page 1.

17

18 Iv. REVISIONS TO THE PROPOSED PPFAC BASES

19 Q. Please explain Exhibit GLG-3, which provides the calculation of the PPFAC

20 bases.

21

22

Exhibit GLG-3 provides the revised calculation of the PPFAC bases taking into

account the changes previously described. In addition, Shave combined the ARM

A.

10421-59/2431474



1 PPFAC bases for Other Existing Resources and Additional ARM Resources that

2 AEPCO proposed in its original filing.

3

4 Q- Why have you combined the PPFAC base energy costs for the ARM Other

5 Existing Resources and Additional ARM Resources?

6 Because of the relatively high fixed costs (i.e., demand charges) associated with

7 the small amount of power taken by AEPCO under the Southpoint and Griffith

8 purchased power contracts, the cost per kph for Additional ARM Resources is

9 abnormally high and is not likely to reflect the average costs per kph that would

10 occur if and when additional ARM resources are acquired. In order to prevent a

11 potentially large difference between the originally proposed Additional ARM

12 PPFAC base and the average cost of future Additional ARM Resources, the costs

13 and kph of Additional ARM Resources are being combined with the ARM's

14 allocated portion of Other Existing Resources costs and kph to avoid this

15 potential problem. This will produce a "blended" PPFAC base for the ARMs

16 which will be comprised of Other Existing Resources and Additional ARM

17 Resources. This blended PPFAC base is shown on Exhibit GLG-3, page 1,

18 line 19.

A.

10421-59/2431474



4

\

1 Iv. CONCLUSION

2 Q. Are the allocation of costs and the proposed rate design reached in the

3 Agreement fair and reasonable?

4 Yes. The allocation of costs and the design of the proposed rates are fair and

5 reasonable. I recommend that the proposed cost-of-service study and proposed

6 rates set forth in the Amended and Restated G and H Schedules as well as the

7 PPFAC bases set forth in Exhibit GLG-3 be approved.

8

9 Q. Does this conclude your Supplemental Direct Testimony?

10 A. Yes, it does.

A.

10421-59/2431474



Exhibit GLG-3
Page 1 of 5

Arizona Electric Power Cooperative, Inc.
DEVELOPMENT OF PPFCA BASES BY RESOURCE ANDMEMBER

SUMMARY OF RESOURCE ENERGYCOSTS AND BASE FUEL FACTORS

DESCRIPTION TOTAL MOHAVE EC

SULPHUR
SPRINGS VALLEY

EC
ALL REQUIREMENTS

MEMBERS
LINE
no.

1
2
3
4
5
e
7
8

Base Resources
Recoverable Fuel Costs
kph Sales
Base Rate Fuel Factor

$76,185,028
2,282,789,101

$o.oaaa74

$26, 137.724
784,700,545

$0.033309

$24,643,426
738,282,902

$0.033379

$25,403,878
759,805,654

$0.033435

Other Existing Resources
Recoverable Fuel Costs
kph Sales
Base Rate Fuel Favor

$24,347,239
318,474,678

$0.076450

$6,804,886
90,679.515
$0.075043

$8,455,486
108,755,098

$0077748

$9,086,868
119,040,065

$0.076335

Additional ARM Resources
Recoverable Fuel Costs
kph Sales
Base Rate Fuel Fodor

$2,762,238
3,200,000
$0.863199

$0
0

$0.000000

$0
0

$0.000000

$2,762,238
3,200,000
$0.863199

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

OER and Add ARM Resources Combined
Recoverable Fuel Costs
kph Sales
Base Rate Fuel Factor

$27,109,477
321 ,674,678

$0.08427G

$6,804,886
90,679,515
$0.075043

$8,455.486
108,755,098

$0.077748

$11,849. 105
122,240,065

$0_096933

Total Resources
RecoverableFuel Costs
kph Sales
Base Rate Fuel Factor

$103,294,505
2,604,463,779

$0.039661

$32,942,611
875,380,060

$0.037632

$33,098,912
847,038,000

$0.039076

$37,252,983
882,045,719

$0.042235

r



Exhibit GLG-3
Page 2 of 5

Arizona Electric Power Cooperative, Inc.
DEVELOPMENT OFPPFCA BASES BY RESOURCEAND MEMBER
RESOURCEENERGYCOSTS AND CREDITS . ALL RESOURCES

LINE
NO. DESCRIPTION

BASE
RESOURCES

ADDITIONAL ARM
RESOURCESTOTAL

$57,096,874 $56,632,134

OTHER
EXISTING

RESOURCES
$10,464,740 $0

$19,329,841
2,844,341
2,507,121

Resource Costs for Member Use
Plus:
Resource Costs for Tariff Load
Resource Costs forResource Transfers
Resource Costs of ThirdParty Sales
Resource Transfer Credits

Subtotal
(1,699,172)

519,329,841
1,145,169
2,507,121

(1 .699_172)
$21,282,959

so
1,699,172

o
0

$1,699,172

$0
0
0
0

$0

Total Resource Costs - Fuel Expense Accounts 501 and 547

$22,9a2_1a1

590,079,005 $77,915,093 $12,163,912 $0

Plus:
Purchased Power Account 555 - Demand
Purchased Power Account 555 - Energy

Subtotal

$4,066.417
12,478,964

516,545,381

$1,701,090
751,678

$2.452,7G8

so
11,492,376

$11 ,492,376

$2,365,328
234,910

$2,600,233

Plus:
Non-FirmTransmission of Electricity by Others Account 565
Firm Transmission of Electricity by OthersAccount 565

Subtotal

$2.880
4,499,040

s4.501.921

$2.880
3,198,060

$3,200,940

$0
1,138,980

$1_138_980

$0
162,000

$162.000

$0
Less:
Firm Contract Revenues (Energy-Related)
Resource Economy Energy
Firm Contract Revenues (Demand-Related)
Scheduling Revenues

Subtotal

($2,448,992)
(3,952,272)
('!,43Cl,539)

0

(S2,448.952)
(3,5G4,243)
(1 ,430,539)

o
($7,383.774)

(448,029)
0
0

so
0
0
0

so($7,831,8D3) (844,929)

1
2
a
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

Recoverable Resource Fuel Costs for FPPCA
Recoverable Resource Fuel Costs per kph

$103,294,505
$0.0ases1

$76, 1 e5,02a
$0.033374

$24,347,239
$0.076450

$2,762,238
$0.863199

kph Purchased by Class A Member by Resource Type 2,694,463,779 2,282,789,101 318,474,678 3,200,000
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Exhibit GLG-3
Page 3 of s

Arizona Electric Power Cooperative, Inc.
DEVELOPMENT OF PPFCA BASES BY RESOURCE AND MEMBER

DEVELOPMENT OF BASE RESOURCE ENERGY COSTS AND CREDITS

BASE
RESOURCES MOHAVE EC

SULPHUR
SPRINGS

VALLEY EC
ALL REQUIREMENTS

MEMBERSDESCRIPTION
Base Coal Costs for Member Use
Plus:
Coal Costs for Tariff Load
Coal Costs for Resource Transfers
Coal Costs of Third Party Sales
Resource Transfer Credits

Subtotal

$56,632,134 $19,467,093 $18,315.549 $18,849,492

$19,329,841
1,145,169
2,507,121

(1 ,899,1721
$21,282,959

56,678,640
398,862

1,199,603
(572,118)

$7,704,987

$6,187,018
269,962
705,665
(405,130)

56,757,515

56,464,183
476,345
601,853

(721 ,924)
$6,820,457

$77,915,093 527,172,080 $25,073,064 $25,669,949
Plus:
Purchased Power Account 555 - Energy
Purchased Power Account 555 - Demand

Subtotal

$1,701,090
751,678

$2.452,7e8

$584,744
269,101

$853,844

$550,154
238,282

$788,436

$566,192
244,295

$810,488

Plus:
Non~Firm Transmission of Electricity by Others Account 565
Firm Transmission of Electricity by Others Account 565

Subtotal

2,a80
3.198.060

$3,200,940

990
1,144,905

$1,145,898

932
1,013,785

$1,014,717

959
1,039,389

$1,040,328

Total Fuel, Purchased Power and Wheeling Costs $83,568,802 $29,171,819 $26,876,217 $27,520,765

Less:
Firm Contract Revenues (Energy-Related)
Base Resource Economy Energy
Firm Contract Revenues (Demand-Related)

Subtotal

($2,448,992)
(3,504,243)
(1 ,430,539)

(8>7,383,774)

(5841 ,832)
(1,G80,130)

(512,133)
($3,034,095)

($792,035)
(987,275)
(453,481)

($2,232,791)

($B15,125)
(836,838)
(464,925)

($2,116,888)

Base Resource Recoverable Fuel Costs for FPPCA
Base Resource Recoverable Fuel Costs per kph

$76,185,028
$0.033374

$26,137,724
$0_033309

$24,643,426
80.033379

525,403,878
$0.033435

J

LINE
NO.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

Base kph Purchased by Class A Member
ACP Ralio

2,282,789,101
100.00%

784,700,545
35.80%

738,282,902
31 .70%

759,805,654
32.50%
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ExhlbnGLG-8
Page 4 of 5

Arizona Electric Power Cooperative, Inc.
DEVELOPMENTOF PPFCA BASES BY RESOURCE AND MEMBER

DEVELOPMENT OF OTHER EXISTING RESOURCEENERGYCOSTS AND CREDITS

OTHER
EXISTING

RESOURCES
510,464,740

MOHAVE EC

SULPHUR
SPRINGS

VALLEY EC
ALL REQUIREMENTS

MEMBERSDESCRIPTION
Fuel Expense Account 547
Plus:
Purchased Power Account 555 - Demand
Purchased Power Account 555 - Energy

Subtotal

$2,979,633 $3,573,577

0
11 ,492,376

$11 ,492,376

0
3,272,232

$3,272,232

0
3,924,502

$3,924,502

$3.911 .530

0
4,295,642

$4,295,642

Plus:
Other Existing Resource Costs for Resource Transfers 51,699,172 5272,834 $749,346 $576,992

Plus:
Non-Fim1 Transmission of Electricity by Others Account 565
Firm Transmission of Electricity by Others Account 565

Subtotal

$0
1_138_980

$1,138,980

$0
407,755

$407,755

$0
361 ,057

$361 .057

so
370,169

$370,169

Total Fuel, Purchased Power and Wheeling Costs $24,795,268 $5,932,454 $8,608,482 $9,254,333

Less:
Firm Contract Revenues (Energy~Related)
OER Economy Energy

Subtotal

so
(448929)

(S448,G29)

$0so
(127,568)

($127,568)
(152,996)

($152.9961

so
(167,465)

($167,465)

LINE
no.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25

Other Existing Resource Recoverable Fuel Costs for FPPCA
Other Existing Resource Recoverable Fuel Costs per kph

$24,347,239
$0.07S450

$6,804,886
$0.075043

$8,455,486
$0.07774B

$9,086.868
$0.076335

Other Resource kph Purchased by Class A Member 318,474,678 90,679,515 108,755,098 119,040,065
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Exhibit GLG-3
Page 5 of 5

Arizona Electric Power Cooperative, Inc.
DEVELOPMENT OF PPFCA BASES BY RESOURCE ANDMEMBER

DEVELOPMENT OF ADDITIONAL ARM RESOURCEENERGYCOSTS AND CREDITS

DESCRIPTION
Purchased Power Account 555 - Demand
Purchased Power Account 555 - Energy

Subtotal

ADDITIONAL
ARM

RESOURCES MOHAVE EC

SULPHUR
SPRINGS

VALLEY EC
ALL REQUIREMENTS

MEMBERS
$2,365,328

234,910
$2,600,238

$0
0

$0

$0
0

$0

$2,365,328
234,910

$2,600,238

Plus:
Non-Firm Transmission of Electricity by Others Account 565
Firm Transmission of Electricity byOthers Account see

Subtotal

$0
162,000

$162,000

$0
0

$0

$0
162,000

$162,000

Total Fuel, Purchased Power and Wheeling Costs $2,762,238 $0

$0
0

$0

$0 $2,762,238

Less:
Firm Contract Revenues (Energy~Related)
Additional ARM Economy Energy
Scheduling Revenues

Subtotal

$0
0
0

$0

$0
0
0

$0

$0
0
0

$0

$0
0
0

$0

Additional ARM Resource Recoverable Fuel Costs for FPPCA
Additional Resource Recoverable Fuel Costs per kph

$2,762,238
$0.B63199

$0
$0.000000

$0
$0.000000

$2,762,238
$0,863199

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21 Additional ARM kph Purchased by Class A Member 3,200,000 0 0 3,200,000
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Arizona Electric Power Cooperative, Inc.
Computation of Increase in Gross Revenue Requirements

Test Year End 3/31/2009

SCHEDULE A-1

Amended & Restated

April 20, 2010

LINE
no.

ORIGINAL
COST

ADJUSTED RATE BASE s 231,844,975 (3)

ADJUSTED ELECTRIC OPERATING INCOME (MARGINSI 14,139,018 (b)

CURRENT RATE OF RETURN 6.10%

REQUIRED ELECTRIC OPERATING INCOME (MARGINS) 14,042,264 (c)

REQUIRED RATE OF RETURN 6.06%

6. OPERATING INCOME DEFICIENCY $ (96,754)

INCREASE (decrease) IN GROSS REV. REQUIREMENTS $ (96,754)

CUSTOMER CLASSIFICATION PROJECTED
REVENUE INC.
DUE TO RATES

% DOLLAR
INCREASE

(d) (d )

MEMBER CONTRACTS (ALL AND PARTIAL REQUIREMENTS) $ (96,754) -0.06%

9. OTHER FIRM CONTRACTS (PARTIAL REQ-)

10. TOTAL s (96,754) -0.06%

SUPPORTING SCHEDULES2

(21) B-I, LINE 9

(b) A-2, LINE 3

(¢ > G-2, LINE 9

(d) H- 1

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Summary of Capital Structure

SCHEDULE A-3

Amended-& Restated
April 20, 2010

PRIOR YEARS
3/31/2007 3/31 /2008 (a)

ACTUAL
TEST YEAR
3/31/2009 (c)

END OF
PROJECTED YR

3/31/2010 (c)
LINE
no.

1.

2.

3.

4.

5.

6.

DESCRIPTION
SHORT-TERM DEBT
LONG~TERM DEBT
TOTAL DEBT (2)
PREFERRED STOCK
1vlARGlns AND EQUITY (b)
TOTAL CAPITAL

$15,017,463
185,683,757
200,701,220

$24,771,128
161,746,607
186,517,735

$15,851.384
178,093,188
193,944,572

$15,85I,384
1922789,771
208,641,155

$
27,423,893

228,125,113 S

60,032,833
246,550,568 s

75,866,848
269,811 ,420 $

79,103,441
zs1,v44,s9s

CAPITALIZATION RATIOS: (°/»)
7. SHORT~TERM DEBT
s. LONG-TERM DEBT
9. TOTAL DEBT
10. PREFERRED STOCK
11. MARGINS AND EQUITY

6.58%
81.40%
87.98%
0.00%

12.02%
100.00%

10.05%
65.60%
75.65%
0.00%

24.35%
100.00%

5.87%
66.01 %
71.88%
0.00%

28.12%
100.00%

5.51%
67.00%
72.51%
0.00%

27.49%
100.00%

12. WEIGHTED COST OF
SHORT TERM DEBT 0.39% 0.95% e.35% 0.32%

13. WEIGHTED COST OF
LONG TERM DEBT 5.77% 5.26% 5.57% 5,28V,

14. WEIGHTED COST OF
SENIOR CAPITAL NOT APPLICABLE

SUPPORTING SCHEDULES:

(a) D-2

(b) E-l, PAGE 2 LINE 25

(c) D-l

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Construction Expenditures and Gross Utility Plant in Service

SCHEDULE A-4

Amended & Restated

April 20, 2010

LINE
NO.

CONSTRUCTION
EXPENDITURES

NET
PLANT

ADDITIONS

GROSS
UTILITY
PLANT IN
SERVICE

1. 3/31/2007 s 9,434,638 (a) $ (1,249,588) $ 400,661,362 (d)

2. 3/31/2008 7,467,384 (a) 7,090,728 393,570,634 (8)

3. 3/31/2009 25,616,852 (a) 5,853,730 (c) 399,424,364 (c)

3/31/2010 20,113,770 (b) 23,593,561 423,017,925

3/31/2011 35,295,070 (b) 20,113,770 443,131,695

6. 3/31/2012 29,718,927 (b) 35,295,070 478,426,765

SUPPORTING SCHEDULES:

(a) E-3, Ln~1E 15

<b> F-3, LINE 6

ac) E-5, PAGE 2, LINE 39

<d) E-1, PAGE 1, Ln~1E 1

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls .. 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Summary of Original Cost Rate Base

SCHEDULE B-1

Amended & Restated

April 20, 2010

LINE
no.

1. GROSS UTILITY PLANT IN SERVICE
2. LESS: ACCUMULATED DEPRECIATION & AMORT.
3. NET UTILITY PLANT IN SERVICE

ORIGINAL
COST

RATE BASE*
$ 399,424,364 (a)

(204,796,249) (a)
194,628,115 (21)s

LESS:
4.

5.

6.

7.

8.

9.

CUSTOMER ADVANCES FOR CONSTRUCTION
CONTRIBUTION IN AID OF CONSTRUCTION

ADD: ALLOWANCE FOR WORKING CAPITAL
PLANT HELD FOR FUTURE USE
DEFERRED DEBITS

TOTAL RATE BASE $

21,814,465 (b)
2,551,631 (C)

12,850,764 (d)
231,844,975 (e)

* INCLUDING PRO FORMA ADJUSTMENTS

SUPPORTING SCHEDULES:
(a) B-2 LINES 10, 13, & 14
(b) B-5, PAGE 1
(c) E_5, PAGE 2
(d> E-1, PAGE 1

RECAP SCHEDULES;

(e) A- l

AEPCO 2009 Rate Filing Schedules_Amended and Restated,xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Original Cost Rate Base Pro Forma Adjustments

SCHEDULE B-2

Amended & Restated

April 20, 2010

LINE
NO.

ACTUAL
TEST YEAR

3/31/2009
(2)

PRO FORMA
ADJUSTMENTS

3/31/2009
(a)

ADJUSTED
TEST YEAR

3/31/2009

1.
2.
3.

PRODUCTION:
GROSS PLANT
ACCUMULATED DEPRECIATION
NET PLANT

s 370,911,555
(l94,303,265)
176,608,290

$ $ 370,911,555
(l94,303,265)
176,608,290

4.
5.
6.

TRANSMISSION :
GROSS PLANT

ACCUMULATED DEPRECIATION
NET PLANT

2,889,491
(l,580,842)
1,308,649

2,889,491
(l,580,842)
1,308,649

7.
8.
9.

GENERAL & INTANGIBLE:
GROSS PLANT

ACCUMULATED DEPRECIATION
NET PLANT

25,623,318
(10,016,425)
15,606,893

25,623,318
(10,016,425)
15,606,893

RWIP
TOTAL GROSS PLANT

3,547,307
399,424,364

3,547,307
399,424,364 (b)

11.
12.
13.
14.

TOTAL ACC DEP. & RWIP
ACCUMULATED AMORTIZATICN
TOTAL ACCUM DEPREC. & AMORT.
TOTAL NET PLANT s

(2.02,353,225)
(2,443,024)

(204,796,249)
194,628,115 s $

(202,353,225)
(2,443,024)

(204,796,249) (b)

194,628,115 (b)

SUPPORTING SCHEDULES I

(a) E.5, PAGES I AND 2
RECAP SCHEDULES:

(b) B-1, LINES I,2, & 3

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls .. 4/15/2010



Arizona Electric Power Cooperative, Inc.
RCND Rate Base Pro Forma Adjustments

SCHEDULE B-3

Amended & Restated

April 20, z010

LINE
no.

ACTUAL AT

TEST YEAR

3/31/2009

PRO FORMA

ADJUSTMENTS

3/31/2009

ADJUSTED

TEST YEAR

3/31/2009

s n m S nu S

2.

GROSS UTILITY PLANT
IN SERVICE
LESS: ACCUMULATED
DEPRECIATIDN
NET UTILITY PLANT
IN SERVICE $ $ $

SUPPORTING SCHEDULES: RECAP SCHEDULES;

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls . 4/15/2010
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Arizona Electric Power Cooperative, Inc.
RCND by MajorPlant Accounts

SCHEDULE B-4
Page I of 2

Amended & Restated

April 20, 2010

LINE
NO. RCN DEPR. RCND

PRO FORMA
ADJUST.

ADJUSTED
RCND

1.
z.
3.
4.

INTANGIBLE PLANT'
30lORGANlZATION
114 ACQUISITION ADJUSTMENT
302 FRANCHISE ADJUSTMENT
SUBTOTAL INTANGIBLE

$ $ $ S $

STEAM PRODUCTION PLANT:
5. 310 LAND AND LAND RIGHTS
6. 311 STRUCTURES AND IMPROVEMENTS
7. 312 BOILER EQUIPMENT
8. 314 TURBINE GENERATORS
9. 315 ACCESSORY ELEC. EQUIPMEN
10. 316 MISC. POWER EQUIPMENT

11. SUBTOTAL STEAM PRODUCTION

12.
13.
14.
15.
16.
17.
18.
19.

OTHER PRODUCTION PLANT:
340 LAND AND LAND RIGHTS
341 STRUCTURES AND IMPROVEMENTS
342 FUEL HLDRS PRODRS & ACCE
343 PRIME MOVERS
344 GENERATORS
345 ACCESSORY ELEC_ EQUIPMENT
346 MISC. POWER EQUIPMENT
SUBTOTAL OTHER PRODUCTION

20.
21.
22.
23.
24.
25
26.
27.

TRANSMISSION PLANT:
350 LAND AND LAND RIGHTS
352 STRUCTURES AND IMPRVMNT
353 STATION EQUIPMENT
354 TOWERS AND FIXTURES
355 POLES AND FIXTURES
356 OVERHEAD CONDUCTORS
359 ROADS AND TRAILS

SUBTOTAL TRANSMISSION

GENERAL PLANT:
28. 309 LAND AND LAND RIGHTS
29. 390 ACCOUNTS 390 - 399
30. SUBTOTAL GENERAL

31. TOTAL $ $ S S s

SUPPORTING SCHEDULES: RECAP SCHEDULES:

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
RCND by Major Plant Accounts

SCHEDULE B-4

Page2 of 2

Amended & Restated

April 20, 2010

LINE
NO.

ADJ. 1 ADJ. 2 ADJ. 3 ADJ. 4
TOTAL

ADJUSMENT s

1.

z.

3.

4.

INTANGIBLE PLANT:
301 ORGANIZATION
114 ACQUISITION ADJUSTMENT
302 FRANCHISE ADJUSTMENT

SUBTOTAL INTANGIBLE

$ s s $ s

5.

6.

7.

8.

9.

10.

11.

STEAM PRODUCTION PLANT:
310 LAND AND LAND RIGHTS
311 STRUCTURES AND IMPROVEMENT
312 BOILER EQUIPMENT
314 TURBINE GENERATORS
315 ACCESSORY ELEC. EQUIPMENT
316 MISC. POWER EQUIPMENT

SUBTOTAL STEAM PRODUCTION /

12.
13.
14.
15.
16.
17.
18.
19.

OTHER PRODUCTION PLANT:
340 LAND AND LAND RIGHTS
341 STRUCTURES AND IMPROVEMENT
342 FUEL HLDRS PRODCRS & ACC
343 PRIME MOVERS
344 GENERATORS
345 ACCESSORY ELEC. EQUIPMENT
346 MISC. POWER EQUIPMENT

SUBTDTAL OTHER PRODUCTION

20.
21.
22.
23.
24.
25.
26.
27.

TRANSMISSION PLANT:
350 LAND AND LAND RIGHTS
352 STRUCTURES AND IMPROVEMENT
353 STATION EQUIPMENT
354 TOWERS AND FIXTURES
355 POLES AND FIXTURES
356 OVERHEAD CONDUCTORS
359 ROADS AND TRAILS

SUBTOTAL TRANSMISSION

28.
29.
30.

GENERAL PLANT:
389 LAND AND LAND RIGHTS
390 ACCOUNTS 390 - 399
SUBTOTAL GENERAL

31. TOTAL $ $ s s S

RECAPSCHEDULES:

AEPCO 2009 Rate Filing Schedules_Amer» ded and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Computation of Working Capital

SCHEDULE B-5
Page 1 of 5

Amended & Restated

April 20, 2010

LINE
NO.
1.
2.
3.
4.
5

CASH WORKING CAPITAL
FUEL STOCK
MATERIALS AND SUPPLIES
PREPAYMENTS
TOTAL WORKING CAPITAL

s .. (a)
16,033,459 (b)
5,781,006 (¢)

0 (d)
21,814,465 (e)$

SUPPORTING SCHEDULES;
(3) E-5, PAGE z
Tb) E.5, PAGE 3
(al E-5, PAGE 4
<d) E-5, PAGE 5

RECAP SCHEDULES:
(=) 8-1, Line 6

.F

AEPCO 2009 Rate Filing Schedules__Amended and Restated.xls .. 4115/2010



Arizona Electric Power Cooperative, Inc.
Calculation of Cash Working Capital

SCHEDULE B-5

Page 2 of 5

Amended & Restated

April 20, 2010

LINE
no.

I
I
I

TOTAL PRO FORMA O&M EXPENSES
EXCL PRO FCRMA FUEL & OTHER EXP

$

2.

3.

NET OTHER O&M EXPENSE LAG
A. DAYS
B. PERCENT 0.00%

CASH WORKING CAPITAL OTHER THAN
FUEL

FUEL EXPENSE

6.
7.

8.

9.

FUEL EXPENSE LAG:
A. LAG IN REVENUES (DAYS)
B. LAG IN EXPENSES (DAYS)
c. NET LAG -DAYS
D. PERCENT 0.00%

10. CASH WORKING CAPITAL FUEL

11. TOTAL CASH WORKING CAPITAL $

I
I
I
I

SUPPORTING SCHEDULES: RECAP SCHEDULES;

AEPCO 2009 Rate Filing Schedules_Amended andRestated,xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Calculation of Fuel-Stock Working Capital

SCHEDULE B-5

Page 3 of 5

Amended & Restated

Apr ll 20, 2010

LINE
no.

PER
BDDKS

AS
An.msTED

s s1.

2.

3.

4.

s .

6.

7.

8.

9.

10.

11.

12.

13.

APRIL
MAY
JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER
JANUARY
FEBRUARY
MARCH
TOTAL $

12,947,499
13,052,341
12,202,455
13,487,043
13,527,247
13,493,843
11,817,432
17,387,542
19,099,253
19,592,846
20,512,638
25,281,374

192,401,513 s

12,947,499
13,052,341
12,202,455
13,487,043
13,527,247
13,493,843
11,817,432
17,387,542
19,099,253
19,592,846
20,512,638
25,281,374

192.401.513

14. 12-MONTH AVERAGE s 16,033,459 (a)

SUPPORTING SCHEDULES; RECAP SCHEDULES:
(a) B-5, PAGE 1I

I

I
I
I

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Calculation of Materials & Supplies Working Capital

SCHEDULE B-5
Page 4 off

Amended & Restated

April 20, 2010

LINE

NO.
PER

BOOKS
AS

ADJUSTED

$1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
ll.
12.
13.
14.

MARCH (Prior Yr)
APRIL
MAY
JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER
JANUARY
FEBRUARY
MARCH
TOTAL

5,477,444
5,472,079
5,617,091
5,761,128
5,738,710
5,860,779
5,885,008
5,833,455
5,859,314
5,907,983
5,923,451
5,977,342
5,594,033

69.430.373

s

s

5,474,761
5,544,585
5,689,109
5,749,919
5,799,745
5,872,893
5,859,231
5,846,385
5,883,648
5,915,717
5,950,396
5,785,688

69.372,078

15. 12-MONTH AVERAGE

s

$ 5,781,006 (a)

SUPPORTING SCHEDULES: RECAP SCHEDULE:
(a>3.5, PAGE 1

AEPCO 2009 Rate Filing Schedules_Amended and Restated,xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Calculation of Prepayments Working Capital

SCHEDULE B-5
Page 5 of 5

Amended & Restated

April 20, 2010

LINE
no.

PER
BOOKS

PRO FORMA
ADJUSTMENTS

AS
ADJUSTED

1.
2.
3.
4.
5.
6.
7.

$ $ $

8.
9.
10.
11.
12.
13.
14.

MARCH (Prior Yr)
APRIL
MAY
JUNE
JULY
AUGUST
SEPTEMBER
OCTOBER
NOVEMBER
DECEMBER
JANUARY
FEBRUARY
MARCH
TOTAL $0 $ $0

15. 13-MONTH AVERAGE $0 s $0 (a)

SUPPORTING SCHEDULES: RECAP SCHEDULES:
(a) B-5, PAGE 1

AEPC02009 Rate Filing Schedules_Amended and Reslated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Reclassified Year End Income Statement

SCHEDULE c-1
Page I of 4

Amended & Restated

April20, 2010

LINE
NG.

PER BOOKS
3/31/2009 (a) (c)

RECLASSIFIEI)
ADJUST. (b)

RECL TEST YR
3/31/2009

1.
2.
3.
4.

REVENUES:
CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CLS A, NON-FIRM & NON-MEM
TOTAL ELECTRIC REVENUE:

$ 112,717,749
35,644,363
48,834,238

197,196,350

$ (247,456) $

(247,456)

112,470,293
35,644,363
48,834,238

196,948,894

5. OTHER OPERATING REVENUE 12,785,434 (9,26l,491) 3,523,943

6. TOTAL OPERATING REVENUE 209,981,784 (9,508,947) 200,472,837

72,540,278
5,997,229
2,795,766

(551 ,375)

(l,708,l00)

71,988,903
5,997,229
1,087,666

1,385,698
1,083,857

(509,412) 876,286
1,083,857

7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.

OPERATING EXPENSES:
OPERATIONS

PRODUCTION - FUEL A/C 501/547
PRODUCTION - STEAM A/C 500

A/C 502
A/C 503
A/C 504
A/C 505

A/C 506 & 509
A/C 507
A/C 508

PRODUCTION - OTHER ..A/C 546
A/C 548
A/C 549
A/C 550

OTHER POWER SUPPLY

234,983
707,145

39,148
(509,363)

234,983
197,782
39,148

20.
z1.
22.
23.
ZN.
25.
26.

DEMAND A/C 555
ENERGY A/C 555

A/C 556
A/C 557

6,274,506
35,795,430

2,482,096

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

6,274,506
35,795,430

3,315,542
1,548,021

16,345,977
11,249,966

159,313,546

(833,446)
(l,548,02l)
(6,880,024)

264,291
(l2,275,450)

9,465,953
11,514,257

147,038,096

27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

MAINTENANCE
PRODUCTION.. STEAM - A/C 510

A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION - OTHER - A/C 551
A/C 552
A/C 553
A/C 554

1,302,263
26,944

4,763,936
6,184,656
2,334,541

1,302,263
26,944

4,763,936
6,184,656
2,334,541

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE

51,049
27,641

1,384,550
175,654
13,624

304,878
16,569,736

51 ,049
27,641

1,384,550
175,654
13,624

304,878
16,569,736

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Reclassified Year End Income Statement

SCHEDULE C-1
Page 2 of 4

Amended 8: Restated

April 20, 2010

LINE
no.

PER BOOKS
3/31/2009 (a) (4)

RECLASSIFIED
ADJUST. (b)

RECL TEST YR
3/31/2009

40.
41.
42.
43.

OTHER:
DEPRECIATION & AMDRTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

7,883,883 7,883,883

7,883,883
2,933,343
2,933,343

2,933,343
10,817,226

44. TOTAL OPERATING EXPENSES 183,767,165 (9,342,l07) 174,425,058

45. ELECTRIC OPERATING MARGINS 26,214,619 (166,840) 26,047,779

46.
47.
48.
49.
50,

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

10,580,757
(187,816)
781,804
151,174

11,325,919

10,580,757
(187,816)
781,804
151,174

11,325,919

51. OPERATING MARGINS 14,888,700 (166,840) 14,721,860

52.
53.
54.
as.

OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

546,419 546,419

398,896
945,3 la

166,840
166,840

565,736
1,112,155

55a. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) 15.834,015 15,834,015

SUPPORTING SCHEDULES:

(8) RUS FORM IDA

(b) c-2, PAGES 1 & 2

RECAP SCHEDULE:

(c) A-2

AEPCO 2009 Rate Filing Schedules_Amended and Res!a!ed.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Adjusted Year End Income Statement

SCHEDULE C-l Page 3

of 4

Amended & Restated

April 28, 2010

LINE
no.

RECL TEST YR
3/31/2009 (c)

PRO FORMA
ADJUST. (a)

ADJ TEST YR
3/31/2009 (b)

1.
z.

3.

4.

REVENUES'
CLASS A MEMBERS
FUEL ADJ0ST1V1ENT
NON» CLS A.NON-FIRM & NON-MEM
TOTAL ELECTRIC REVENUE:

$ 112,470,293
35,644,363

48,834,238

196,948,894

s 12,729,054
5,774,929

(40,214,141)
(2l,7l0,l58)

s 125,199,347

41,419,292

8,620,097

175,238,736

5. OTHER OPERATING REVENUE 3,523,943 3,523,943

6. TOTAL OPERATING REVENUE 200,472,837 (2l,'710,l58) 178,762,679

71,988,903
5,997,229
1,087,666

16,520,095
354,307
35,856

88,508,998
6,351,536

1,123,522

876,286
1,083,857 20,818

876,286
1,104,675

7.
8.

9.
10.

11.
12.

13.
14.
15.

16.
17.

18.
19.

234,983

197,782
39,148

13,891

1,405
816

248,874
199,187
39,964

20.
21.
22.
23.
24.
25.
26.

OPERATING EXPENSES:
OPERATIONS

PRODUCTION - FUEL A/C 501/547
PRODUCTION - STEAM A/C 500

A/C son
A/C S03
AIC 504
A/C 505

A/C 506 & 509
A/C 507
A/C 508

PRODUCTION - OTHER . A/C 546
A/C 548
A/C 549
A/C 550

OTHER POWER SUPPLY
_ DEMAND A/C 555
_ ENERGY A/C 555

AIC 556
A/C 557

TRANSMISSION
ADMINISTRATWE & GENERAL
TOTAL OPERATIONS

6,274,506
35,795,430

2,482,096

(3,157,500)
(22,367,055)

109,150

3,117,006

13,428,375
2,591,246

9,465,953

11,514,257
14770380096

(4,963,l37)
540,635

(l2,890,719)

4,502,816
12,054,892

134,147,377

27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

MAINTENANCE
PRODUCTION - STEAM . A/C 510

A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION _ OTHER - A/C 551
A/C 552
A/C 553
A/C 554

1,302,263
26,944

4,763,936

6,184,656
2,334,541

85,151
1,342

(680,227)
(533,229)
105,664

1,387,414

28,286
4,083,709
5,651,427
2,440,205

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE

51,049

27,641
1,384,550

175,654

13,624
304,878

16,569,736

3,337
3,164,043

376,795
6,042

526
95,593

2,625,037

54,386
3,191,684

1,761,345
181,696

14,150
400,471

19,194,773

AEPCO 2009 Rate Filing schedules_Amended and Restated.xis - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Adjusted Year End Income Statement

SCHEDULE C~) Page 4

of 4

Amended & Restated

Apri}20, 2010

LINE
NO.

RECL TEST YR
3/31/2009 (c)

PRO FORMA
ADJUST. (2)

ADJ TEST YR

3/31/2009 (b>

40.

41.
42.

43.

OTHER'
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

s 7,883,883 $ 464,285 s 8,348,168

2,933,343

10,817,226

2,933,343
11,281 ,511

44. TOTAL OPERATING EXPENSES

45. ELECTRIC OPERATING MARGINS

174,425,058

26,047,779

464,285

(9,80l,397)

(ll,908,761)

164,623,661

14,139,018

231,43746.
47.
48.
49.
50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTRUCTION
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

360,470

10,812,194
(187,816)

1,142,274

151,174
11,917,826

51. OPERATING MARGINS

10,580,757
(187,816)

781,804
151,174

11,325,919

14,721,860

591,907

(12,500,668) 2,221,192

OTHER NON OPERATING INCOME:
52. INTEREST INCOME
53. AFUDC
54. OTHER NONOPERATING INCOME
55. TOTAL OTHER NON OPERATING INCOME

546,419 546,419

565,736
1,112,155

565,736
1,112,155

55a. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) s 15,834,015 (12,500,668} 3.333,347

SUPPORTING SCHEDULES .
(8) c~z PAGES 3 . 10

RECAP SCHEDULE:

(b) A-2

(c) C-l PAGES 1 & 2

AEPCO 2009 Rate Filing Schedules_Amended and Resta1ed.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Income Statement Reclassification Adjustments

SCHEDULE C-2 Page 1
of 10

Amended & Restated
April 20, 2010

LINE
l

SWTC REVENUE
RECLASS.

2
ACC GOR

ASSESSMENT

3
COAL LEGAL

EXPENSES

4
PROPERTY TAX

RECLASS.

4
TOTAL

RECLASS.(2)
REVENUES:
CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CLS A. NON-FIRM & NON~ME
TOTAL ELECTRIC

s s (247,456) s $ $ (247,456)

(247,456) (247,456)

OTHER OPERATING REVENUE (9,26I,491) (9,26l,49l)

TOTAL OPERATING REVENUE (9,26l,49l) (247,456) (9,508,947)

(538,144) (13,231) (551,375)

(l,708,100) (l,708,l00)

(509,412) (509,412)

16.
(509,363) (509,363)

(833,446)
(1,548,02l)
(6,880,024)24.

Zs.
26.

OPERATING EXPENSES:
OPERATIONS

PRODUCTION -FUEL A/C 501 & 547
PRODUCTION .. STEAM A/C 500

A/C salz
A/C 503
A/C 504
A/C 505

A/C 506 & 509
A/C 507
A/C 50s

PRODUCTION - OTHER - A/C 546
A/C 548
A/C 549
A/C 550

OTHER POWER SUPPLY
- DEMAND A/C 555
. ENERGY A/C 555

A/C 556
A/C 557

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

(247,456)
(247,456)

538,144
(9,26l,49l)

(26,397)
(2,766,503)

(833,446)
(1,548,02l)
(6,880,024)

264,291
(l2,275,450)

27.
MAINTENANCE

PRODUCTION - STEAM - A/C Sly
A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION- OTHER . A/C551
A/C 552
A/C 553
A/C 554

37.
38.

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE

AEPCO 2009 Rate Filing Schedules__Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Income Statement Reclassification Adjustments

SCHEDULE C-2 Page z
of 10

Amended & Restated

April 20, 2010

LINE
no. (8)

1
SWTC REVENUE

RECLASS

z
ACC GOR

ASSESSMENT

3
COAL LEGAL

EXPENSES

4
MEC SCHEDULE B

RECLASS
TOTAL

RECLASS

40.
41.
42.
43.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

S s $ $

2,933,343
2,933,343

2,933,343
2,933,343

44. TOTAL OPERAHNG EXPENSES (9,261,491) (247,456) 166,840

45. ELECTRIC OPERATING MARGINS (166,840)

(9,342,107)

(166,840)

46,
47.
48.
49.
50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIGNS

51. OPERATING MARGINS (166,840) (166,840)

so.
53.
54.
55.

OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

166,840
166,840

166,840
166,840

552. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) $ $ s s $

SUPPORTING SCHEDULES: RECAP SCHEDULES:

<a) C-LPAGES 1 AND 2

I
I

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Income Statement Pro-Forma Adjustments

SCHEDULE C-2 Page 3 of

10
Amended & Restated

April 20, z010

1

LINE COAL COST
ADJUSTMENT

$

2
PAYROLL &

PENSION
ADJUSTMENTS
s

3
SRP CONTRACT

EXPIRATION
ADJUSTMENT

$

4
CITY OF MESA

CONTRACT EXPIR.
ADJUSTMENT

$CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CLS A, NON-FIRM & NON-ME
TOTAL ELECTRIC

8,639,944
8,639,944

(42,873,982)
(42,873,982)

(5,980,l03)
(5,980,l03)

OTHER OPERATING REVENUE

TOTAL OPERATING REVENUE 8,639,944 (42,873,982) (5,980,103)

23,586,639 59,915
354,307
35,856

(25,209,256) (3,200,162)

20,818

16. 13,891

1,405

816

OPERATING EXPENSES:
OPERATIONS

PRODUCTION -FUEL AIC 501 & 547
PRODUCTION .. STEAM A/C 500

A/C 502
A/C 503
A/C 504
A/C 505

A/C 506 & 509
A/C 507
A/C 508

PRODUCTION .. OTHER - A/C 546
AIC 548
A/C 549
A/C 550

OTHER POWER SUPPLY
.. DEMAND A/C 555
- ENERGY A/C 555

A/C 556
A/C 557

109,150

24.
25.
26.

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

(4,454,400) (508,737)

23,586,639
380,635

976,793 (29,663,656) (3,708,899)

27. 85,151

1,342

138,123

27,815

105,664

33.

MAINTENANCE
PRODUCTION - STEAM .. A/C 510

A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION .. OTHER - A/C 551
A/C 552
A/C 553
A/C 554

37.
38.

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE

3,337
1,543

30,603
6,042

526
95,593

495,739

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls . 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-Z Page 4 of
10

Amended 8: Restated

April 20, 2010

I

LINE
no.

COAL PRICE
ADJUSTMENT

z
PAYROLL &

PENSION
ADJUSTMENTS

3
SRP CONTRACT

EXPIRATION
ADJUSTMENT

4
CITY OF MESA

CONTRACT EXPIR.
ADJUSTMENT

40.

41.

42.

43.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

$ $ $ $

TOTAL OPERATING EXPENSES 23,586,639 1,472,532

45. ELECTRIC OPERATING MARGINS (14,946,695) (l,472,532)

(29,663,656)

(13,210,326)

(3,708,899)

(2,271,204)

46.

47.

48.

49.

50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

51. OPERATING MARGINS (l4,946,695) (l,472,532) (13,210,326) (2,271,204)

52.

53.

54.

as.

OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

55a. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) $ (14,946,695) s (1.472,532) s (l3,210,326) s (2,271,204)

SUPPORTING SCHEDULES:
(1) Adjustments - Coal PriceAdjustment
(2)Adjustments- Payroll andPension Adjustment
(3) Adjustments - Contract TerminationAdjustment Spreadsheet
(4) Adjustments- Contract Termination Adjustment Spreadsheet

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-2 Page 5 of ll)

Amended & Restated

April 20, 2010

5
PNM PPA

CONTRACT EXPIR.
ADJUSTMENT

$

8
ARM COAL

& PURCHASED POWER
ADJUSTMENT

LINE
n o .

1.
2.
3.
4.

CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CLS A, N<>N~F1RM & NON-ME
TOTAL ELECTRIC

6
MEC

ADD. SALES
ADJUSTMENT

$ 6,783,251
1,938,796

7
SSVEC

ADD. SALES
ADJUSTMENT

s 6,007,034
1,717,095

$

8,722,047 7,724,129

OTHER OPERATING REVENUE

TOTAL OPERATING REVENUE 8,722,047 7,724,129

7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.

OPERATING EXPENSES'
OPERATIONS

PRGDUCTION -FUEL A/C 501 & 547
PRODUCTION - STEAM A/C 500

A/C 502
A/C 503
A/C 504
A/C 505

A/C 506 & 509
A/C 507
A/C 508

PRODUCTION - OTHER - A/C S46
A/C s48
A/C 549
A/C 550

OTHER POWER SUPPLY
_ DEMAND A/C 555
_ENERGY A/C 555

7,704,987 6,757,515 6,820,457

(2,925,000)
(l,787,636) (4,286,'793) (3,007,38l) (13,285,245)

20.
21.
22.
23.
24.
25.
26.

A/C 556
A/C 557

TRANSMISSION
ADMINISTRATWE & GENERAL
TOTAL OPERATIONS $ (4,712,636) s 3,418,194 $ 3,750,134 s (6,464,788)

27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

MAINTENANCE
PRODUCTION - STEAM - A/C 510

A/C 51 l
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION .. OTHER - A/C 551
A/C 552
A/C 553
A/C 554

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-2 Page 6 of 10

Amended 8: Restated

April 20, 2010

LINE
no.

s
PNM PPA

CONTRACT TERM.
ADJUSTMENT

6
MEC

ADD. SALES
ADJUSTMENT

7
SSVEC

ADD. SALES
ADJUSTMENT

8
ARM COAL

& PURCHASED POWER
ADJUSTMENT

40.
41.
42.
43.

OTHER'
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

TOTAL OPERATING EXPENSES (4,712,636) 3,418,194 3,750,134 (6,464,788)

45. ELECTRIC OPERATING MARGINS 4,712,636 5,303,853 3,973,995 6,464,788

46.
47.
48.
49.
50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

51. OPERATING MARGINS 4,712,636 5,303,853 3,973,995 6,464,788

so.
53.
54.
55.

OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

ISa. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) s 4,712,636 s 5,303,853 s 3,973,995 s 6,464,788

SUPPORTING SCHEDULES

(5) Adjustments - Contract Termination AdjustmentSpreadsheet
(6) Adjustments .Contract Termination Adjustment Spreadsheet

(7) Adjustments - Contract Termination Adjustment Spreadsheet

(8) Adjustments -Contract Termination Adjustment Spreadsheet

I

AEPCO 2009 Rate Filing Schedules_Amended and Restated.x!s - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-2 Page 7 of 10

Amended & Restated

April zo, zo10

LINE
NO.

9 10
MAINTENANCE SAP SOFTWARE

OUTAGE AMORTIZATION
ADJUSTMENT ADJUSTMENT

s s

l l
MERCURY
CONTROL

ADJUSTMENT
s

12
SOUTHPGINT PPA

CAPACITY
ADJUSTMENT

CLASSA MEMBERS
FUEL ADJUSTMENT
NON-CLS A»  NGN-FIRM &NON-ME
TOTAL ELECTRIC

$

OTHER OPERATING REVENUE

TOTAL OPERATING REVENUE 0 0 0 0

16.

OPERATING EXPENSES
DPERATIONS

PRODUCTION ~FUEL A/C 501 & 547
PRODUCTION .. STEAM A/C 500

A/C 50z
A/C 503
A/C 504
A/C 505

A/C 506 & 509
A/C 507
A/C sos

PRODUCTION .. OTHER- A/C 546
A/C 548
AIC 549
A/C 550

0
0
0
0
0
0
0
0
0
0
0
0
0

0

0
0
0
0
0
0
0
0
0
0
0
0

0
4

0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0
0

OTHER POWER SUPPLY
.. DEMAND A/C 555
.. ENERGY AIC 555

A/C 556
AIC 557

24,
25,
26,

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

0
0
0
0
0
0
0

0
0
0
0
0
0
0

0
0
0
0
0
0
0

(232,500)
0
0
0
0
0

(232,500)

27.

33

MAINTENANCE
PRODUCTION .. STEAM - A/C 510

A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTICN . OTHER - A/C 551
A/C 5sz
A/C 553
A/C554

0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0

37.
38.
39.

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE s

0
0

(818,350)
(561,044)

0
0
0

3,162,500
346,192

0
0
0

2,129,298 s s $

AEPCO 2009 Rate Filing ScJ1edules_Amended and Restated.xls .. 4/15/2010



Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-2 Page 8 of
10

Amended & Restated

April 20, 1010

LINE
NO.

9
MAINTENANCE

OUTAGE
ADJUSTMENT

10
SAP SOFTWARE
AMORTIZATION

ADJUSTMENT

l l
MERCURY
CONTROL

ADJUSTMENT

Hz
SOUTHPOINT PPA

CAPACITY
ADJUSTMENT

40.

41.

42.

43.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

0
0
0
0

464,285
0
0

464,285

0
0
0
0

0
0
0
0

44. TOTAL OPERATING EXPENSES 2,129,298 464,285 0 (232,500)

45. ELECTRIC OPERATING MARGINS (2,129,298) (464,285) 0 232,500

46.
47.
48.
49.
50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

0
0
0
0
0

0
0

360,470
0

360,470

0
0
0
0
0

0
0
0
0
0

51. OPERATING MARGINS (Z,lZ9,298) (824,755) 0 232,500

sz.
53,
54.
as.

OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

0
0
0
0

0
0
0
0

0
0
0
0

0
0
0
0

55a. EXTRAORDINARY ITEMS 0 0 o 0

56. NET INCOME (MARGINS) $ (2, l29,298) $ (824,755) s $ z32,soo

SUPPORTING SCHEDULES:

(9) Adjustments _ Maintenance Outage Adjustment

(10) Adjustments - SAP Software Amortization Adjustment

(I I) Adjustments - Mercury Control Chemicals Adjustment

(12) Adjustments _ Southpoint PPA Capacity Adjustment

AEPC0 2009Rate FilingSchedules_Amendedand Resiatedxls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-Z Page 9 0110

Amended & Restated

April 20, 2010

1413
RATE CASE

AMORTIZATION
ADJUSTMENT

s

INTEREST
ADJUSTMENT

s

15
REVENUE

SYNCHRONIZATION
ADJUSTMENT

s (61,231) s
2,119,038

LINE
n o.

1.
2.
3.
4.

CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CLS A, NON-FIRM & NON-M E
TOTAL ELECTRIC 2,057,807

TOTAL
PRO-FORMA
ADJUSTMENT

12,729,054
5,774,929

(40,214,14l)
(21,710,l58)

5. OTHER OPERATING REVENUE

TOTAL OPERATING REVENUE 2,057,807 (2l,7l0,l58)

16,520,095
354,307
35,856

20,818

7 .

8 .

9 .

10.

l l .

12.

1 3 .

14.

15.

16.

17.

18.

19.

OPERATING EXPENSES
OPERATICNS

PRODUCTION -FUEL A/C 501 & 547
PRODUCTION - STEAM A/C 500

A/C502
A/C 503
A/C 504
A/C 505

A/C 506 & 509
A/C 507
A/C 50s

PRODUCTION . OTHER .. A/C 546
A/C 54s
A/C 549
A/C 550

OTHER POW ER SUPPLY
- DEMAND A/C 555
_ ENERGY A/C 555

13,891
1,405

816

20.
21.
22,
23.
24.
25.
26.

A/C 556
A/C 557

(3,l57,S00)
(22,367,055)

109,150

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

160,000
160,000

(4,963,137)
540,635

(l2,890,719)

27.
28.
29
30.
31
32
33
34.
35.
36.
37.
38.
39.

MAINTENANCE
PRODUCTION .. STEAM - A/C 510

A/C 511
A/C 512
AIC 513
A/C 514
A/C 515

PRODUCTION - OTHER - A/C 551
AIC ssh
AIC 553
A/C 554

8s,1s1
1,342

(680,227)
(533,229)
105,664

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE s s $ s

3.337
3,164,043

376,795
6,042

526
95,593

2,625,037

AEPCO 2009 Rate Filing Schedules__Arnended and Restated.xls - 4/15/201 D

6.



Arizona Electric Power Cooperative, Inc.
Income Statement Pro Forma Adjustments

SCHEDULE C-2 Page 10 of 10

Amended & Restated

April zo, zoo

13 14 15

LINE
no.

REVENUE
SYNCHRONIZATION

ADJUSTMENT

TOTAL
PRO-FORMA

ADJUSTMENTS

40.
41.
42.
43.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

RATE CASE
AMORTIZATION INTEREST

ADJUSTMENT ADJUSTMENT
s s s s 464,285

464,285

TOTAL OPERATING EXPENSES 160,000 (9,801,397)

45. ELECTRIC OPERATING MARGINS (160,000) 2,057,807 (11 ,908,761 )

231,437 231,43746,
47.
48.
49.
50,

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

360,470

231,437 591,907

St. OPERATING MARGINS (160,000) (231,437) 2,057,807 (l2,500,668)

52.
53.
54.
ss.

OTHER NON OPERATING INCOME:
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

55a. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) $ (160,000) s (231,437) $ 2,057,807 s (l21,00,668)

SUPPORTING SCHEDULES:

(13) Adjustments .

(14) Adjustments -

Rate Case Amortization Adjmmmenl

Interest Expense Adjustment

AEPCO 2009 Rate Filing schedules__Amended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Computation of Gross Revenue Conversion Factor

SCHEDULE C-3

Amended & Restated

April 20, 2010

LINE
no.

1.
z.
3.

PERCENTAGE
OF INCREMENTAL
GROSS REVENUES

FEDERAL INCOME TAX RATE
STATE INCOME TAX RATE
CORPORATION COMMISSION GROSS REVENUE TAX RATE

0.00000
0.00000
0.00157

4.

5.

6.

TOTAL TAX PERCENTAGE **
OPERATING INCOME PERCENT
GROSS REVENUE CONVERSION FACTOR (a)

0.00157
0.00000
0.00000

** Included as both a revenue and an expense so no

revenue conversion adjustment required **

RECAPSCHEDULES :

AEPCO 2009 Rate Filing Schedules_Amended and Restatedxls . 4/15/2010





Arizona Electric Power Cooperative, Inc.
Summary Cost of Capital

SCHEDULE D-1

Amended & Restated

April 20, 2010

END OF ACTUAL TEST YEAR 3/31/2009

LINE
no.

0/._

INVESTED CAPITAL
ATVIDITNT

(b)
r'n§T
RATE

f'nMpn§lTl1
(b)

1.
z.

3.

LONG-TERM DEBT (a)
SHORT-TERM DEBT (a)
TOTAL

s 91.83%
8. 17%

100.00%

6.07%
4.25%

$

178,093,188
15,851,384

193,944,572

5.57%
0.35%
5.92%

END OF PROJECTED YEAR 3/31/2010

%
INVESTED CAPITAL

AMOUNT
(b)

COST
RATE

COMPOSITE

(b)

4.
5.

6.

LONG-TERM DEBT (a)
SHORT-TERM DEBT (a)
TOTAL

$ 92.40%
7.60%

100.00%

5.72%
4.25%

$

192,789,771
15,851,384

208,641,155

5.28%
0.32%
5.60%

SUPPORTING SCHEDULES I
(a) D-2

RECAP SCHEDULES:
(b) A-3

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Cost Of Long~Tenn and Short~Term Debt

SCHEDULE D-2

Amended & Restated
April 20, 2010

END OF ACTUAL TEST YEAR 3/31/2009 END OF PROJECTED YEAR 3/31/2010

LINE
no. OUTSTANDING

FACE
RATE

ANNUAL
INTEREST OUTSTANDING

FACE
RATE

ANNUAL
INTEREST

$ 111,662,701
487,450

15,372,414
21,116,169
29,454,454

5.871 %
5.000%
4.400%
7.740%
5.406%

s $ 146,124,707 5.450% s
5.000%
4.400%
7.740%
5.116%

7,964,0741A
2.
4.
s.
6.
7,
8.

14,765,608
19,351,712
12,547,744

FFB DEBT
REA DEBT
CFC SERIES 1994A BONDS
CENTRAL BANK FOR COOPERATIVES
NRUCFC
REGULATORY ASSET
TOTAL LONG-TERM (b) $ 178,093,188 6.071% s

6,555,717
24,373

676,386
1,634,391
1,592,327

329,000
I0,81z.194 s 192,789,771 5.717% s

649,687
1,497,823

642,002
2681500

1 l ,022.0s6

COST RATE (b) 6.071 % 5.717%

10.

SHORT TERM:
SHORT-TERM DEBT (b) s

15,851,384
15,851,384

4.250% s
4.250% s

673,684
673,684 s

15,851,384
15,851,384

4.250% s
s

673,684
673,684

11. cosT RATE (b) 4.250% 4.250%

END OF YEAR 3/31/2007 END OF YEAR 3/31/2008

LINE
no. OUTSTANDING

(2)
FACE
RATE

ANNUAL
INTEREST

OUTSTANDING
(2)

FACE
RATE

ANNUAL
INTEREST

s 133,681 ,423
1,895,951
1,985,603

16,451,180
24,049,064
7,620,536

s $ 120,853,445
1,230,992

$ 7,132,770
60,836

1.
2.
3
4.
5.
6.
'7.
8_

5.911994
4.755%
5.050%
3.600%
7.740%
1. 155%
0.000%

15,911,797
22,670,265
1,080,108

5.902%
4.942%
0.000%
2.600%
7.740%
4.900%
0.000%

LONG-TERM DEBT:
FFB DEBT
REA DEBT
CFC SERIES 1997C BONDS
CFC SERIES 1994A BONDS
CENTRAL BANK FOR COOPERATIVES
NRUCFC
REGULATORY ASSET
TOTAL LONG-TERM DEBT (b) 185,683,757 $

7,899,235
90,152

100,273
592,242

1,861,398
545,249
498,000

11.586.549 $ 161.746.607 s

413,707
1,754,679

52,925
387,500

9.802.4]7

COST RATE (b) 6.240% 6.060%

10.
SHORT TERM:
SHORT~TERM DEBT (b) s

15,017,463
15,017,463

5.150% $
S

773 ,399
773,399 $

24,771,128
24,7m.1z8

7,]50% s
s

1,771,136
1,771,136

11. COST RATE (b) 5.150% 7.150%

SUPPORTING SCHEDULES:

(a) 51, PAGE z
RECAP SCHEDULES;

(b) A-3

AEPCO 2009 Rate Filing Schedules_Amended and Restated,xls .. 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Cost Of Prefered Stock

SCHEDULE D-3

Amended & Restated

April 20, 2010

NOT APPLICABLE

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Cost of Common Stock

SCHEDULE D-4

Amended & Restated

April 20, 2010

NOT APPLICABLE

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



E



Arizona Electric Power Cooperative, Inc.
Comparative Balance Sheets

SCHEDULE E-1
Page 1 of 2

Amended & Rtated

April 20, 2010

LINE
no.

PER BOOKS
3/31/2009

PRIOR YEAR
3/31/2008

PRIOR YEAR
3/31/2007

1.
2.

s 399,424,364 s 393,570,634 $ 400,661,362

3.

ASSETS
UTILITY PLANT:

UTILITY PLANT IN SERVICE
LESS: ACCUMULATED DEPRECIATION

AND AMORTIZATION
TOTAL UTILITY PLANT IN SERVICE

(204,796,249)
194,628,115

(200,735,l87)
192,835,447

(206,328,0ll)
194,333,351

4.
s.
6.

CONSTRUCTION WORK IN PROGRESS
PLANT HELD FOR FUTURE USE
NET UTILITY PLANT (3)

23,593,561
2,551,631

220,773,307

7,980,425
2,224,466

203,040,338

7,243,123
2,224,466

203,800,940

7.
8.
9.
10.
11.

12.

13.
14.
15.

CURRENT ASSETS'
GENERAL FUND CASH
TEMPORARY INVESTMENTS
ACCOUNTS RECEIVABLE
FUEL INVENTORY
MATERIALS AND SUPPLIES
PREPAYMENTS & OTHER CURRENT ASSETS
NOTES RECEIVABLE-CURRENT
OTHER
TOTAL CURRENT ASSETS

758,225
970,595

17,835,024
25,281,373
6,713,415

1,812,669

590,122
8,679,313

26,074,020
12,670,242
6,232,510

1,169,539

472,694
4,758,818

22,679,149
5,247,527
6,503,453

1,007,462

922,940
54,294,241

144.115
55,559,861

364,377
41,033,480

16.
17.
18.
19.
20.
21.

OTHER ASSETS:
INV - ASSOC ORG
INVESTMENTS
DEFERRED DEBITS
UNAMORTIZED DEBT
REGULATORY ASSETS
TOTAL OTHER ASSETS

14,200,452
2,827,057

12,850,764
314,401

10,612,318
6,216,349
7,124,355

374,245

12,670,128
6,185,278
2,531,593

440,468
5,915,646

27,743,113

22. TOTAL ASSETS $

30,192,674

305,260,222 $

24,327,267

282,927,466 s 272,577,533

\

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Comparative Balance Sheets

SCHEDULE E-1
Page 2 of 2

Amended 8: Restated

April 20, 2010

LINE
no.

PER BOOKS
3/31/2009

PRIOR YEAR
3/31/2008

PRIOR YEAR
3/31/2007

23.
24.
25.

LIABILITIES & EQUITY
EQUITY; (c) (d)

PATRONAGE CAPITAL
UNALLOCATED MARGINS
TOTAL EQUITY

$ 57,202,299
18,664,549
75,866,848

$ 25,455,177
34,577,656
60,032,833

s 17,803,668
9,620,225

27,423,893

26.
27.
28.
29.
30.
31.
32.
33.
34.

LIABILITIES:
LONG-TERM DEBT: (b)

FFB DEBT
REA DEBT

PAYMENTS UNAPPLIED
CFC l997C BONDS
CFC 1994A BONDS
COOPERATIVE UTILITY TRUST
NRUCFC
LESS CURRENT MATURITIES
TOTAL LONG-TERM DEBT

111,662,701
487,450

(1,936)

120,853,445
1,230,992

133,681,423
1,895,951

15,372,414
21,116,169
29,454,454
(6,783,417)

171,307,835

15,911,797
22,670,265

1,080,108
(14,056,086)
147,690,521

1,985,603
16,451,180
24,049,064
7,620,536

117,910,4591
167,773,298

35. OBLIGATIONS UNDER CAPITAL LEASES 2,187,848 2,187,848

36.
37.
38.
39.
40.
41.
42.

CURRENT LIABILITIES:
MEMBER ADVANCES & NOTES
ACCOUNTS PAYABLE
ACCRUED TAXES
ACCRUED INTEREST
CURRENT LIABILITY - OTHER
CURRENT MATURITIES OF LONG TERM DEBT
TOTAL CURRENT LIABILITIES

15,851,384
18,046,827
2,505,770

264,400
1,169,934
6,783,417

44,621,732

24,771,128
17,390,453
3,121,044

250,826
1,324,421

14,056,086
60,913,958

15,017,463
14,397,789
2,727,516

404,564
3,439,670

17,910,459
53,897,461

43. ACCUMULATED OPERATING PROVISIONS

44. DEFERRED CREDITS

45. TOTAL LIABILITIES AND EQUITY $

1,654,712

9,621,247

305,260,222 $

1,439,346

10,662,960

282,927,466 s

5,537,314

17,945,567

272,577,533

SUPPORTING SCHEDULES:

(a) E.5, PAGE z

(b) D~2, D,2A AND GENERAL LEDGER

(c) E»4

RECAP SCHEDULES:

(d) A-3 Line 5

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls 4/15/2010



Arizona Electric Power Cooperative, Inc.
Comparative Income Statements

SCHEDULE E-2 Page
1 of 2

Amended & Restated

April 20, 2010

LINE
no.

PRIOR YEAR
3/31/2008

PRIOR YEAR
3/31/2007

1.

2.

3.

4.

REVENUES:
CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CIS A,N~FlRM & N-MEMB
TOTAL ELECTRIC REVENUE

s

ACTUAL
TEST YEAR

3/31/2009

(b)
112,717,749
35,644,363
48,834,238

197,196,350

S 121,706,484
31,778,337
50,225,790

203,710,611

s 116,023,863
21,145,239
42,029,953

179,199,055

5, OTHER OPERATING REVENUE 16,167,234 16,772,920

6. TDTAL OPERATING REVENUE

12,785,434

209,981,784 219,877,845 195,971,975

72,540,278
5,997,229
2,795,766

67,118,456
6,495,910
3,028,239

62,123,859
5,349,768
2,493,935

1,385,698
1,083,857

1,500,921
1,173,982

1,236,098
966,844

7 .

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

OPERATING EXPENSES
OPERATIONS

PRODUCTION .. FUEL A/C 501/547
PRODUCTION - STEAM A/C 500

A/C 502
A/C 503
A/C S04
A/C 505
A/C 506
A/C 507
A/C 508

PRODUCTION .. OTHER - A/C 546
A/C 548
A/C 549
A/C 550

OTHER POWER SUPPLY
-DEMAND A/C 555
.. ENERGY A/C 555

A/C 556
A/C 557

234,983
707,145
39,148

254,523
765,945
42,403

209,615
630,801
34,921

20.
21.
22.
23.
24.
25.
26.

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

6,274,506
35,795,430

3,315,542
1,548,021

16,345,977
11,249,966

159,313,546

7,695,611
39,809,116

2,166,738
86,886

24,271,032
8,666,853

163,076,615

2,502,598
32,588,227
1,793,912

476,286
25,872,662
11,175,967

147,455,493

MAINTENANCE
PRODUCTION .. STEAM - A/C 510

A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION - OTHER .. A/C 551
A/C 552
A/C 553
A/C 554

1,302,263
26,944

4,763,936
6,184,656
2,334,541

1,411,447
29,203

5,163,353
6,703,189
2,530,273

1,119,132
23,155

4,094,004
5,314,935
2,006,245

27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

TRANSMISSION
GENERAL PLANT
TOTAL MAINTENANCE

51,049
27,641

1,384,550
175,654
13,624

304,878
16,569,736

55,329
29,958

1,500,633
190,381
37,620
36,823

17,688,210

43,870
23,754

1,189,847
150,952
382,115

14,348,009

AEPCO 2009 Rate Filing Schedules__Amended and Restated,xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Comparative Income Statements

SCHEDULE E-2 Page
2 Rf 2

Amended & Restated

April  20,  2010

LINE
NO. PRIOR YEAR

3/31/2008
PRIOR YEAR

3/31/2007

40.
41.
42.
43.

OTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER

s

ACTUAL
TEST YEAR

3/31/2009

(b)
7,883,883 $ 8,227,983 $ 7,693,790

7,883,883 8,227,983
987

7,694,777

44. TOTAL OPERATING EXPENSES 183,767,165 188,992,808

45. ELECTRIC OPERATING MARGINS 26,214,619 30,885,037

1699498,279

26,473,696

46.
47.
48.
49.
50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES T() CONSTR
OTHER INTERESTEXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS

10,580,757
(187,816)
781,804
151,174

11,325,919

10,899,120
(115,946)

1,640,895
(l,126,086)
11,297,983

12,250,444
(113,795)

1,444,683
(431,07m

13,150,255

51. OPERATING MARGINS 14,888,700 19,587,054 13,323,441

52.
53.
54.
55.

OTHER NON OPERATING INCOME :
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME

546,419 773,784 855,503

398,896
945,315

1,050,516
1,824,300

511,617
1,367,120

55a. EXTRAORDINARY ITEMS

56. NET INCOME (MARGINS) (c) s 15,834,015 s 21,411,354 $ 14,690,561

SUPPORTING SCHEDULES; RECAP SCHEDULES1

(b) c-1 PAGES 1 & 2

(C) A-2

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Comparative Statement of Changes in Financial Position

SCHEDULE E-3

Amended & Restated

April 20, z010

PER BOOKS
3/31/2009

PRIOR YEAR
3/31/2008

PRIOR YEAR
3/31/2007

(8) $ 15,834,015 $ 21,411,354 S 14,690,561

\

7,883,883
77,988

(337380)

8,227,984
84,367

(337,280)

7,453,614
90,405

(337,280)

11,197,584

10.
11.
12.
13.
14.

2,427,313

8,202,346
(l3,092,037)

(610,070)
656,374
13,574

(54,573)
(3,329,948)
(7,l5l,772)

8,221
2,992,170
(153,738)

(850,419)
(975,115)
(301,926)
(909,765)

8,003,953
71,928

CASH FLOWS FROM
OPERATING ACTIVITIES:
NET MARGIN
ADJUSTMENTS TO RECONCILE NET MARGIN TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES-

DEPREC. & AMORT.
AMORTIZATION OF DEFERRED CHARGES
AMORTIZATION OF OTHER DEFERRED CREDITS
CUMULATIVE EFFECRT OF CHANGE IN

ACCOUNTING PRINCIPLE
CHANGES IN ASSETS AND LIABILITIES

RESTRICTED CASH AND CASH EQUIVALENTS
RECEIVABLES
INVENTORIES
DEFERRED DEBITS
ACCOUNTS PAYABLE
ACCRUED INTEREST PAYABLE
SHORTFALL CHARGE-BACK CONTINGENCY
ACCRUED OVERHAUL
OTHER 7 NET
NET CASH PROVIDED BY
OPERATING ACTWITIES

(5,134,485)
(2,305,291)

(4,619,l26)
(5,893.439)

(l,718,634)
3,425,832

(b) 13,616,330 22,381,804 28.643,154

(25,616,852) (7,467,384) (9,434,638)15.
16.
17.
18.
19.

CASH FLOWS FROM INVESTING ACTIVITIES:
CONSTRUCTION EXPENDITURES, NET (r)
RESTRUCTURING TRANSFER OF CASH & CASH EQ-
MATURITIES OF INVESTMENTS
PURCHASE OF INVESTMENTS
PATRONAGE CAPITAL RETIREMENT

NET CASH USED IN INVESTING ACTWITIES

116,219
(3,700,747)

2,230,217
(187,239)

l16,317
(l,076,362)

(b) (z9,201 ,380) (5,424,406) (10,394,683)

1,670,757
30,386,500

(14,04l,855)
(l0,043,050)

6,950,718 214,82021.
22.
23.
24.
25.

CASH FLOWS FROM FINANCING ACTIVITIES:
MEMBER ADVANCES, NET
ISSUANCE OF LONG-TERM DEBT
RETIREMENT OF LONG-TERM DEBT
LINE OF CREDIT ACTIVITY, NET
MEMBERSHIP FEES

NET CASH PROVIDED BY (USED IN)
FINANCING ACTIWTIES

(23,937,l48)
4,093,050

(l6,948,927)
(350,000)

100

27. NET DECREASE [N CASH AND CASH EQ-

(b)

(b)

7,972,352

(7,612,698)

(l2,893,380)

4,064,018

(l7,084,007)

1,164,464

28. CASH AND CASH EQUIVALENTS,
April 1 8,831,428 4,767,410 3,602,946

29. CASH AND CASH EQUIVALENTS,
March 31 $ 1,218,730 $ 8,831 ,4z8 $ 4,767,410

30.
SUPPLEMENTAL DISCLOSURES:

CASH PAID FOR INTEREST,
NET OF AMOUNT CAPITALIZED $ 11,083,183 s 12,577,807 s 13,509,404

SUPPORTING SCHEDULES1
(a) c.1, PAGE 2

RECAP SCHEDULES:
(b) A-5
(c) A~4

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Statement of Change in Equity

SCHEDULE E-4

Amended & Restated

April 20, 2010

LINE
no.

PATRONAGE
CAPITAL

UNALLOCATED
MARGINS

1.

2.

BALANCE, MARCH 31, 2006
UNALLOCATED MARGINSCHANGE

s 8,183,443 S (5,069,700)
14,689,925

3.

4.

BALANCE, MARCH 31, 2007
UNALLOCATED MARGINS CHANGE

17,803,668 (8) 9,620,225

24,957,431

5.

6.

7.

BALANCE, MARCH 31, 2008
UNALLOCATED MARGINS CHANGE
NET EARNINGS (Loss)

25,455,177 34,577,656
(3l,'747,122)
15,834,015

(=»)

8. BALANCE, MARCH 31, 2009\1 $ 57,202,299 (8) s 18,664,549 (a)

SUPPORTING SCHEDULES:

\l. As reflected by REA Form 12a (Unaudited)

RECAP SCHEDULES:
(al E-1, PAGE 2

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Detail of Utility Plant

SCHEDULE E-5 Page
I Rf 4

Amended & Restated

April zo, 2010

LIN E
no.

END OF
PRIOR YEAR
3/31/2008 /1

NET
ADDITIONS

ACTUAL
TEST YEAR
3/31/2009 /2

PRO FORMA
ADJUSTMENT (a)

ADJUSTED
TEST YEAR

3/31/2009

I I
2.
3.
4.
S.

INTANGIBLE PLANT»
301 ORGANIZATION
114 ACQUISITION ADJUSTMENT
302 FRANCHISE AND CONSENT
303 MISC. INTANGIBLE PLANT
SUBTOTAL INTANGIBLE

s 4,545 $ s 4,545 s s 4,s4s

745
7» 494,523
7,499,813

(l,l62,627)
(l,162,627)

745
6,331,896
6,337,186

745
67331,896
6,337,186

6.
7.
8.
9.

10.
11.
12.
13.

STEAM PRODUCTION PLANT:
310 LAND AND LAND RIGHTS
311 STRUCTURES AND IMPROVEMENTS
312 BOILER EQUIPMENT
314 TURBINE GENERATORS
315 ACCESSORY ELEC. EQUIPMENT
316 MISC. POWER EQUIPMENT
317 ASSET RETIREMENT OBLIGATION
SUBTOTAL STEAM PRODUCTION

3,915,175
35,470,405

209,486,199
52,445,104
17,710,112

4,119,427
972,497

324,118,919

(150,210)
6,210,032

710,921
41,340

120,182
6,932,265

3,915,175
35,320,195

2155696,231
53,156,025
17,751,452

4,119,427
1v092,679

331,051,184

3,915,175
35,320,195

215,696,231
53,156,025
17,751,452
4,119,427
1,092,679

331,051,184

14.

15.

16.

17.

18.

19.

20.

21.

OTHER PRODUCTION PLANT:
340 LAND AND LAND RIGHTS
341 STRUCTURES AND IMPROVEMENTS
342 FUEL HLDRS PRODCRS & ACCES
343 PRIME MOVERS
344 GENERATORS
345 ACCESSORY ELEC. EQUIPMENT
346 MISC. POWER EQUIPMENT
SUBTOTAL OTHER PRODUCTION

343

1,160
713,887

2,805,026
29,660,071

3,312,541
2,452,313

915,030
39,860,028 343

1,160
713,887

2,805,026
29,660,414

3,312,541
2,452,313

915,030
39,860,371

1,160
713,887

2,805,026
29,660,414

3»312,541
2,452,313

915,030
39,860,371

2,642,162 2,642,162 2,642,162

22.
23.
24.
25.
26.
27.
28.
29.

TRANSMISSION PLANT:
350 LAND AND LAND RIGHTS
35z STRUCTURES AND IMPROVEMENTS
353 STATION EQUIPMENT
354 TOWERS AND FIXTURES
355 POLES AND FIXTURES
]56 OVERHEAD CONDUCTORS
359 ROADS AND TRAILS
SUBTOTAL TRANSMISSION

173,130
74,199

173,130
74,199

173,130
74,199

2,889,491 2,889,491 2,889,491

AEPCO 2009 Rate Filing Schedules_Amended and Restatedxls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Detail of Utility Plant

SCHEDULE E-5 Page
2 Rf 4

Amended & Restated

4/20/2010

LINE
no.

END OF
PRIOR YEAR
3/31/2008 /l

NET
ADDITIONS

ACTUAL
TEST YEAR
3/31/2009 /2

PRO FORMA
ADJUSTMENT (a)

ADJUSTED
TEST YEAR

3/31/2009

30.
31.
32.

s 147,861
10541512
19,202,383

s s s s
83,749
83,749

147,861
19,138,271
19,286,132

147,861
19,138,271
19,286,132

33.
34.
35.
36.
37.
38.

GENERAL PLANT:
389 LAND AND LAND RIGHTS
390ACCOUNTS390-399
SUBTOTAL GENERAL
COMPLETED CONST - UNCLASSIFIED
GENERAL PLANT
LINES
SUBSTATION
GENERATION - STEAM
GENERATION - IC
TOTAL COMPLETED

39. TOTAL PLANT IN SERVICE 393,570,634
(b)
(¢) 5,853,730

(b)
399,424,364 (c) 399,424,364 in

w.
41.
42.
43.
44.
is .
46.

ACCUMULATED DEPRECIATION (d)
PRODUCTION
TRANSMISSION
RETIREMENTS
GENERAL
ELEC PLT IN SERVICE
TOTAL
ACCUMULATED AMORTIZATION

(l88,l26,064)
(1 ,s01,3s1)

244,516
(9,73l,445)

l6,177,201)
(79,461)

3,302,791
(284,980)

(l94,303,265)
(l,580,842)
3,547,307

(l0,016,425)

(194,303,265)
(1,580,842)
3,541,307

(l0,016,425)

(199,114,37/)
(l,62_0,Bl3)

(3,238,851)
(822,211)

(202,353,225)
(2,4431024)

(202,353,225)
(2,44;_,9z4)

47. TOTAL ACCUM DEPREC. al AMORT, (z00,7:~s,1s7) lb) (4,061,062) (204,796,249) (b) (204,796,249) (d)

48. TOTAL UTILITY PLANT IN SERVICE 192,835,447 1,792,668 19-4,628,115 (d) 194,628,115 (d)

49. CWIP 7,980,425 (b) 15,613,136 23,593,561 (b) 23,593,561

so. PLANT HELD FOR FUTURE USE 2,224,466 327,16§ 2,551,631 (b> 2,551,631 (1)

51. TOTAL NET PLANT IN SERVICE s 203,040,338 ll_; 17,732,969 s 220,773,307 s $ 220,773,307

SUPPORTING SCHEDULES:

(a) E.5, PAGES 3 AND 4

/I From General Ledger Balance Sharl

/2 From General Ludgzr Badancc Sheet

RECAP SCHEDULES:

(b) E-1, PAGE I, Lines 1_6

(°) AS

(4) oz, Lines 10.14

fv) B-l

AEPCO 2009 Rate Filing Schedules_Amer\ded andRestated.xls- 4/15/2010



Arizona Electric Power Cooperative, Inc.
Detail of Utility Plant Pro Forma Adjustments

SCHEDULE E-5

Page 3 of 4

Amended & Restated

April 20, 2010

LINE
no. TOTAL

1.

z.

3.
4.

5.

INTANGIBLE PLANT:
301 ORGANIZATION
114 ACQUISITION ADJUSTMENT
302 FRANCHISE AND CONSENT
303 MISC. INTANGIBLE PLANT
SUBTOTAL INTANGIBLE

s $

6.
7.

8.

9.

10.

11.

12.

13.

STEAM PRODUCTION PLANT:
310 LAND AND LAND RIGHTS
311 STRUCTURES AND IMPROVEMENTS
312 BOILER EQUIPMENT
314 TURBINE GENERATORS
315 ACCESSORY ELEC. EQUIPMENT
316 MISC. POWER EQUIPMENT
317 ASSET RETIREMENT OBLIGATION
SUBTOTAL STEAM PRODUCTION

14.

15.

16.

17.

18.

19.

20.

21.

OTHER PRODUCTION PLANT:
340 LAND AND LAND RIGHTS
341 s'mUcTUREs AND IMPROVEMENTS
342 FUEL HLDRS PRODCRS & ACCES
343 PRIME MOVERS
344 GENERATORS
345 ACCESSORY ELEC. EQUIPMENT
346 MISC. POWER EQUIPMENT
SUBTOTAL OTHER PRODUCTION

22.
23.
24.
25.
26.
27.
28.
29.

TRANSMISSION PLANT:
350 LAND AND LAND RIGHTS
352 STRUCTURES AND IMPROVEMENTS
353 STATION EQUIPMENT
354 TOWERS AND FIXTURES
355 POLES AND FIXTURES
356 OVERHEAD CONDUCTORS
359 ROADS AND TRAILS
SUBTOTAL TRANSMISSION

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Detail of Utility Plant Pro Forma Adjustments

SCHEDULE E-5
Page 4 of 4

Amended & Restated

April 20, 2010

LINE
no.

TOTAL

30.

31.

32.

s $

33.
34.
35.
36.
37.
38.

GENERAL PLANT:
389 LAND AND LAND RIGHTS
390ACCOUNTS390-399
SUBTOTAL GENERAL
COMPLETED CONST - UNCLASSIFIED
GENERAL PLANT
LINES
SUBSTATION
GENERATION - STEAM
GENERATION .. IC
TOTAL COMPLETED

39. TOTAL PLANT IN SERVICE

40.
41.
42.
43.
44.
45.

ACCUMULATED DEPRECIATION
PRODUCTION
TRANSMISSION
RETIREMENTS
GENERAL
ELEC PLT IN SERVICE
TOTAL

46.
47.

ACCUMULATED AMORTIZATION
TOTAL ACCUM DEPREC. & AMORT.

48. NET PLANT IN SERVICE

49. CWIP

50. PLANT HELD FOR FUTURE USE

51. TOTAL NET PLANT $ s

AEPGO 2009 Rate Filing Schedules__Amended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Statement of Change in Equity

SCHEDULE E-6

Amended & Restated

April 20, 2010

NOT APPLICABLE

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Operating Statistics

SCHEDULE E-7

Amended & Restated

April20, z010

LINE
no. ELECTRIC STATISTICS

UNADJUSTED
TEST YEAR

ENDED
3/31/2009

PRIOR YEAR
ENDED

3/31/2008

PRIOR YEAR
ENDED

3/31/2007

1.

2.

3.

KWH SALES:
CLASS A MEMBERS
OTHER FIRM CONTRACTS
TOTAL

2,346,776,427
1,117,704,528
3,464,480,955

2,529,040,979
1,002,646,636
3,531,687,615

2,279,959,691
1,085,878,850
3,365,838,541

4.
s.
6.

AVERAGE NO. CUSTOMERS:
CLASS A MEMBERS
OTHER FIRM CONTRACTS
TOTAL

6
3
9

6
3
9

6
3
9

7.

8.

9.

AVERAGE KWH USE:
CLASS A MEMBERS
OTHER FIRM CONTRACTS
TOTAL

391,129,405
372,568,176
763,697,581

421,506,830
334,215,545
755,722,375

379,993,282
361,959,617
741,952,899

10. KWH PRODUCTION EXPENSE (a) s 108,335,708 $ 106,927,572 s 94,712,086

SUPPORTING SCHEDULES:
pageJ, 1; Line z1,,

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Taxes Charged to Operations

SCHEDULE E-8

Amended & Restated

April 20, 2010

PER BOOKS
3/31/2009

PRIOR YEAR
ENDED
3/31/2008

PRIOR YEAR
ENDED

3/31/2007
LINE
no. DESCRIPTION:

1.

FEDERAL TAXES:
PAYROLL ESTIMATED
FEDERAL INCOME

TOTAL FEDERAL TAXES

$ 621,698 $ 557,198

557,198

s 551,219

621,698 551,219

z.

3.
4.

5.

6.

STATE TAXES:
PAYROLL ESTIMATED
PROPERTY
STATE INCOME
CALIFORNIA FRANCHISE TAX
PAYROLL ESTIMATED s

89,163

2,933,343

50

859

3,023,415 $

83,428

3,340,972

50

852

3,425,302 $

93,667
2,885,174

50
837

2,979,728

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Notes to Financial Statements

SCHEDULE E-9

Amended & Restated

April 20, 2010

SEE FINANCIAL STATEMENTS

AEPCO 2009 Rate Filing Schedules_Arnended and Restated.xls - 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Projected Income Statement / Present and Proposed Rates

SCHEDULE F-1
Page 1 of 2

Amended & Restated

April 20, 2010

LINE
no.

-ACTUAL-
TESTYEAR

3/31/2009

-ADJ. TEST YEAR-
PRESENT RATES

3/31/2009 (a)
PROPOSED RATES

3/31/2099

1.
z.
3.
4.

REVENUES:
CLASS A MEMBERS
FUEL ADJUSTMENT
NON-CIS A, N-FIRM & N-MEMB
TOTAL ELECTRIC REVENUE

s 112,717,749
35,644,363
48,834,238

197,196,350

s 125,199,347
41,419,292
8,620,097

175,238,736

125,102,593
41,419,292
8,620,097

175,141,982

5 OTHER OPERATING REVENUE 12,785,434

TOTAL OPERATING REVENUE (b) 209,981,784

3,523,943

178,762,679

3,523,943

178,665,925

72,540,278
5,997,229
2,795,766

88,508,998
6,351,536
1,123,522

88,508,998
6,351,536
1,123,522

1,385,698
1,083,857

876,286
1,104,675

876,286
l,l04,6'75

7.

8.

9.

10.

l L

12.

13.

14.

15.

16.

17.

18.

19.

234,983
707,145
39,148

248,874
199,187
39,964

248,874
199,187
39,964

20.
21.
Hz.
23.
24.
25.
26.

OPERATING EXPENSES:
OPERATIONS

PRODUCTION .. FUEL A/C 501/547
PRODUCTION - STEAM A/C 500

A/C 502
A/C 503
A/C 504
A/C 505
A/C 506
A/C 507
A/C 508

PRODUCTION - OTHER .. A/C 546
A/C 548
A/C S49
A/C 550

OTHER POWER SUPPLY
-DEMAND A/C 555
- ENERGY A/C 555
A/C 556
A/C 557

TRANSMISSION
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

3,117,006
13,428,375
2,591,246

3,117,006
13,428,375
2,591,246

6,274,506
35,795,430
3,315,542
1,548,021

16,345,977
11,249,966

159,313,546

4,502,816
12,054,892

134,147,377

4,502,816
12,054,892

134,147,377

27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

MAINTENANCE
PRODUCTION - STEAM - A/C 510

A/C 511
A/C 512
A/C 513
A/C 514
A/C 515

PRODUCTION - OTHER - A/C 551
A/C 552
A/C 553
A/C 554

1,302,263
26,944

4,763,936
6,184,656
2,334,541

1,387,414
28,286

4,083,709
5,651,427
2,440,205

1,387,414
28,286

4,083,709
5,651,427
2,440,205

TRANSMISSI ON
GENERAL PLANT
TOTAL MAINTENANCE s

51,049
27,641

1,384,550
175,654
13,624

304,878
16,569,736 $

54,386
3,191,684
1,761,345

181,696
14,150

400,471
19,194,773 $

54,386
3,191,684
1,761,345

181,696
14,150

400,471
19,194,773

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Projected Income Statement - Present and Proposed Rates

SCHEDULE F-1
Page 2 of 2

Amended & Restated

April 20, 20]0

LINE
no.

-ACTUAL-
TESTYEAR

3/31/2009

-ADJ. TEST YEAR-
PRESENT RATES

3/31/2009 (a)
PROPOSED RATES

3/31/2009

$ 7,883,883 $ 8,348,168 $ 8,348,168
'I

40.
41.
42.
43.

GTHER:
DEPRECIATION & AMORTIZATION
ACC GROSS REVENUE TAXES
TAXES
TOTAL OTHER 7,883,883

2,933,343
11,281,511

2,933,343
11,281,511

44. TOTAL OPERATING EXPENSES (b)

45. ELECTRIC OPERATING MARGINS (b)

183,767,165

26,214,619

164,623,661

14,139,018

164,623,661

14,042,264

46.
47.
48.
49.
50.

INTEREST & OTHER DEDUCTIONS:
INTEREST ON LONG-TERM DEBT
INTEREST CHARGES TO CONSTR
OTHER INTEREST EXPENSE
OTHER DEDUCTIONS
TOTAL INTEREST & OTHER DEDUCTIONS (b)

10,580,757
(187,816)
781,804
151,174

11,325,919

10,812,194
(187,816)

1,142,274
151,174

11,917,826

10,812,194
(187,816)

1,142,274
151,174

11,917,826

51. OPERATING MARGINS 14,888,700 2,221,192 2,124,438

52.
53.
54.
55.

546,419 546,419 546,419
OTHER NON OPERATING INCOME'
INTEREST INCOME
AFUDC
OTHER NONOPERATING INCOME
TOTAL OTHER NON OPERATING INCOME (b)

398,896
945,315

565,736
1,112,155

565,736
1,112,155

55a. EXTRAORDINARY ITEMS (b)

56. NET INCOME (MARGINS) (b) s 15,834,015 $ 3,333,347 $ 3,236,593

SUPPORTING SCHEDULES:

(a) C-l, PAGES 3 & 4
RECAP SCHEDULES :

(b) A-2

AEPCO 2009 Rate Filing Schedules_Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc.
Projected Changes in Financial Position

Present and Proposed Rates

SCHEDULE F-2

Amended & Restated
April 20, 2010

LINE
no.

ACTUAL
TESTYEAR

ENDED
3/31/2009

(2)

PROJECTED YEAR
PRESENT RATES PROPOSED RATES

ENDED ENDED
3/31/2009 3/31/2009

(b) (h)
NET CASH PROVIDED BY OPERATING
ACTIVITIES s $ 3,709,245 s

NET CASH USED IN INVESTING ACTIVITIES (29,201 ,380)

NET CASH PROVIDED BY (USED IN)
FINANCING ACTIVITIES

13,616,330

(29,201,380)

7,972,352 7,972,352

3,612,491

(29,201,380)

7,972,352

4. NET DECREASE IN CASH AND CASH EQ- s (7,61z,698> $ (17,519.783) s (17,616,537)

SUPPORTING SCHEDULES;

(a)E-3

RECAP SCHEDULES:
(b) A-5

AEPCO 2009 Rate Filing Schedules__Amended and Restated.xls .. 4/15/2010
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Arizona Electric Power Cooperative, Inc.
Projected Construction Requirements

SCHEDULE F~3

Amended & Restated
April 20, 2010

LINE
no.

-ACTUAL-
TESTYEAR

ENDED
3/31/2009

-PROJECTED YEAR-
YEAR

ENDED
3/31/2010

YEAR
ENDED
3/31/2011

YEAR
ENDED
3/31/2012

1.

2.

3.
4.

5.

6.

s 22,230,312

83,749

$ 19,617,100

496,670

s 34,783,500

511,570

$ 29,192,000

526,927

PRODUCTION PLANT
TRANSMISSION PLANT
GENERAL PLANT
HEADQUARTERS BULDING
RETIREMENTS
TQTAL PLANT (a) $

3,302,791
25,616,852 s 20,113,770 s 35,295,070 s 29,718,927

I
I
I
I
I
I
I
I
I
I
I
I

SUPPORTING SCHEDULES: RECAP SCHEDULES:

(a) A-4

AEPCO 2009 Rate Filing Schedules-Amended and Restated.xls - 4/15/2010



Arizona Electric Power Cooperative, Inc. SCHEDULE F-4

Assumptions Used in Developing Projections Amended & Restated
April 20, 2010I

I
I
I

LINE
NO.

1.
z.
3.

1.35
$3.01 $/MMBtu

$8.00/MCF

4.

5.

6.

7 .

8.

9 .

10.

11.

12.

13.

14.

$7.76/KW + $.010560/KWH
$8.55/KW + $0.07592/KWH
$7.35/KW + $0.08220/KWH
$1.46/KW + $0.00790/KWH
$1.48/KW + $0.00798/KWH

$0.08904/KWH
$0.09036/KWH

4.5000%
2.4500%

299
$3,300,627

15.

16.
17.
18.
19.
20.
21.

DSCR GOAL
COAL
GAS
PURCHASED POWER:
CRSP
SOUTHPOINT (May - Oct)
GRIFFITH
PARKER DAVIS (Jan-Sept)
PARKER DAVIS (Oct-Dec)
POWEREX
ECONOMY
FFB INTEREST RATE
S-T INVESTMENT INTEREST
STAFFING LEVELS
PROPERTY TAXES
DEPRECIATION RATES:
STEAM UNITS

ST 1
ST 2
STD

COMBUSTION TURBINES
HEADQUARTERS
GENERAL PLANT
VEHICLES
COMMUNICATIONS
SYS. CONTROL & MICROWAVE

3.10%
2.09%
1.81%
3.00%
2.00%
6.00%

3-10 YEARS MINUS SALVAGE
6.00%
6.00%

AEPCO 2009 Rate Filing Schedules__Amended and Restated.xls - 4/15/2010
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AMENDED AND RESTATED
SCHEDULE G-1

Page 1 of 1

Arizona Electric Power Cooperative, Inc.
COST OF SERVICE SUMMARY an PRESENT RATES

DESCRIPTION TOTAL AEPCO

REVENUES:
MEMBERS (a)
NON-MEMBERS (b)
OTHER OPERATING REVENUE (b)
TOTAL REVENUES
OPERATING EXPENSES (c)
ELECTRIC OPERATING MARGINS
INCOME TAXES
RETURN (MARGINS) (LINE7 - LINE 8)

$166,618,638
8,620,097
3,523,943

$178,762,678
164,623,662
$14,139,017

0
$14,139,017

LINE
no.
1
2
3
4
5
6
7
8
9

10
11

12

13
14
15
16
17
18
19

RATE BASE (a)
RATE OF RETURN

$ 231,844,975

6. IO%

SUPPORTING SCHEDULES:
G) H-1, Lm~JE 1
(b) c-1, PAGE 3, L1NES 3 AND 5
<¢ > G-6, PAGE 1, Ln~1E 50 AND c-1, PAGE 4, Ln~1E 44
(d) B-1, LINE 9



MMENDED AND RESTATED
SCHEDULE G-2

Page 1 of 2

Arizona Electric Power Cooperative, Inc.
COST OFSERVICESUMMARY.. PROPOSED RATES

DESCRIPTION TOTAL AEPCO

REVENUES:
MEMBERS (a)
NON-MEMBERS (b)
OTHER OPERATING REVENUE (b)
TOTAL REVENUES
OPERATING EXPENSES (¢)
ELECTRIC OPERATING MARGINS
INCOME TAXES
RETURN (MARGINS) (LINE6 - Lmn 7)

$166,52I,885
8,620,097
3,523,943

$178,665,925
164,623,662
$14,042,263

0
$14,042,263

LINE
no.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

RATE BASE (d)
RATE OF RETURN

$ 23 I ,844,975

6.06%

SUPPORTING SCHEDULES:
(a) H-1, LN~JE 1
(b) c-1, PAGE 3, LINES 3 AND 5
(°) G-6, PAGE 1, LINE 50 AND C-1, PAGE 4, LINE 44
(d) B-1, LINE 9



AMENDED AND RESTATED
SCHEDULE G-2

Page 2 oil

Arizona Electric Power Cooperative, Inc.
DERIVATION OF PROPOSED RATES

LINE
no.

DESCRIPTION
MOHAVE

ELECTRIC
COOPERATIVE

SULPI-IUR SPRINGS
VALLEY ELECTRIC

COOPERATIVE

ALL
REQUIREMENTS

MEMBERS
TOTAL AEPCO

1

2 SEE SCHEDULE G-4, PAGE 1 OF 2

1



AMENDED AND RESTATED
SCHEDULE G~3

Page 1 of 2

Arizona Electric Power Cooperative, Inc.
RATEBASE ALLOCATIONTO CLASSES OF SERVICE

LINE
no. DESCRIPTION

MOHAVE
ELECTRIC

COOPERATWE

SULPHUR SPRINGS
VALLEY ELECTRIC

COOPERATIVE

ALL
REQUIREMENTS

MEMBERS
TOTAL AEPCO

l
2 THIS SCHEDULE IS NOT APPLICABLE



AMENDED AND RESTATED
SCHEDULE G-4

Page 1 of 2

Arizona Electric Power Cooperative, Inc.
DERIVATION OF REVENUE REQUIREMENTS AND RATES

LINE
no. FUNCTIONAL COSTS

MOHAVE
ELECTRIC

COOPERATIVE

SULPHUR SPRINGS
VALLEY ELECTRIC

COOPERATIVE

ALL
REQUIREMENTS

MEMBERS
TOTAL AEPCO

1

2

3

4

REVENUE REQUIREMENT DEVELOPMENT
FIXED COSTS

BASE RESOURCES
OTHER EXISTING RESOURCES
ADDITIONAL ARM RESOURCES

SUB-TOTAL

$6,532,161
1,984,486

0
58,516,647

$5,784,065
1,757,212

0
s1,s41,z71

$5,930,035

1,801,558

2,616,525

$10,348,118

$18,246,261

5,s43,2s6

2,616,525

$26,406,042

0 & M
BASE RESOURCES
OTHER EXISTING RESOURCES
ADDITIONAL ARM RESOURCES

SUB-TOTAL

$13,176,327
2,708,364

0

$15,884,691

$11,667,307

2,398,188

0
$14,065,495

$11,961,750
2,458,710

335,371
$14,755,831

$36,8051384

7,565,262

335,371

$44,706,011

ENERGY
BASE RESOURCES
OTHER EXISTING RESOURCES
ADDITIONAL ARM RESOURCES

SUB-TOTAL

$25,235,851
6,237,567

0
$31,473,418

$23,844,840
7,259,986

0
531,104,826

524,585,138

8,011,534

234,910

$32,831,581

$73,665,829
21,509,087

234,910
$9§,409,826

5

6

7

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

TOTAL RESOURCE COSTS
BASE RESOURCES
OTHER EXISTING RESOURCES
ADDITIONAL ARM RESOURCES

SUB-TOTAL

$44,944,340
10,930,417

0
555,874,756

$41,296,211

11,415,386

0
$52,711,597

$42,476,922

12,271,802

3,186,807

s57,935,s3 l

$128,7I7,473
34,617,604
3,186,807

3166,521,885

28

29

30

31

32

33

34

35

36

37

38

39

40

41

RATE DEVELOPM1;NT
BILLING DETERMINANTS

BILLING DEMANDS
BASE RESOURCE KWH
OTHER EXISTING RESOURCES KWH
ADDITIONAL ARM RESOURCES KWH
TOTAL KWH

1,723,399
784,700,545
90,679,515

0
875,380,060

1,629,806

738,282,902

108,755,098

0

847,038,000

1,839,465

759,805,654

119,040,065

3,200,000

882,045,719

5,192,670

2,282,789,101

318,474,678

3,200,000

2,604,463,779

MONTHLY CHARGES
FIXED CHARGE
0&M CHARGE
BASE ENERGY CHARGE
OTHER EXISTING RESOURCE ENERGY CHARGE
ADDITIONAL ARM RESOURCES CHARGE
AVERAGE ENERGY CHARGE

$709,721
51,323,724

$0.03216
$0.06879

N/A
s0.035954

5628,440
$1,172,125

$0.03230
$0.06676

N/A
50.036722

$862,343
51,229,653

$0.03236
$0.06746
$0.06746

50.037222

ss.0ss

$8.609

$0.03227

80.06754

50.0734 l

$0.036633



AMENDED AND RESTATED
SCHEDULE G-4

Page 2 of2

Arizona Electric Power Cooperative, Inc.
ASSIGNMENT OF BASE AND OTHER ENERGY RESOURCE COSTS AND CREDITS

LINE
no. BASE RESOURCE ENERGY COSTS AND CREDITS

DESCRIPTION ENERGY MEC SSVEC ARM
OPERATINGEXPENSES:
OPERATIONS
COAL COSTS FOR TARIFF LOAD
COAL COSTS FOR RESOURCE TRANSFERS
COAL COSTS FOR THIRD PARTY SALES
RESOURCE TRANSFER CREDITS

SUB~TOTAL

$19,329,841

1,145,169

2,507,121

(I_699,172)

$21,282,959

56,678,640
398,862

1,199,603
(572,118)

$7,704,987

$6,187,918

269,962

705,665

(405, 130)

$6,757,515

$6,464,183
476,345
601,853

(721,924)
$6,820,457

BASE COST BEFORE ADJUSTMENTS 56,632,134 19,467,093 18,315,549 18,849,492

PRODUCTION . FUEL A/C Sm s77,915,093 $27,172,080 $25,073,064 $25,669,949
.I

1

2

3

4

5

6

7

a

9

10

l l

12

13

14

15

16

17

i s

19
20

21

22

ADJUSTMENTS
PURCHASED POWER ACCOUNT 555 .. ENERGY
TRANSMISSION OF ELEC BY OTHERS ACCOUNT 565 .. ENERGY
FIRMCONTRACT REVENUES
BASE RESOURCE ECONOMYENERGY
SCHEDULING REVENUES
OTHER OPERATING REVENUES
TOTAL NETBASE RESOURCES ENERGYREVENUE REQUIREMENTS

1,701,090
2,880

(2,448.992)
(3,504,243)

0

0

$73,665,829

584,744
990

(841 ,832)
(I,680,130)

0

0

$25,;35,85~1.

550,154
932

(792,035)
(987,275)

0

0

$23,844,840

566,192
959

(815,125)
(836,838)

0

0

$24,585,138

23 OTHER RESOURCE ENERGY COSTS AND CREDITS

DESCRIPTION
OTHER EXISTING RESOURCE COSTS
RESOURCE TRANSFER COSTS
OTHER RESOURCE COSTS

EN ERGY

$21,509,087

1,699,172

$19,809,915

ARM24

25

26

27

28

29

30

31

MEC
$6,237,567

272,834
__.$5,964,733

SSVEC

$7,259,986

749,346

$6,510,640

$8,011,534

676,992

$7,334,542

RESOURCE TRANSFER KWH
OTHER RESOURCE KWH
TOTAL OTHER EXISTING RESOURCE KWH

35,966,376

282,508,302

318,474,678

5,616,722

85,062,793

90,679,515

15,907,156

92,847,942

108,755,098

14,442,498

104,597,567

119,040,065



AMENDED AND RESTATED
SCHEDULE G-5

Page 1 of 1

Arizona Electric Power Cooperative, Inc.
DISTRIBUTION OF RATEBASE BY FUNCTION

DESCRIPTION BASE
OTHER EXISTING

RESOURCES
ADDITIONAL ARM

RESOURCES TOTAL AEPCO
LINE
no.
l
2 THIS SCHEDULE IS NOT APPLICABLE



Arizona Electric Power Cooperative, Inc.
Distribution of Expenses by Resource

(Reclassifications and Pro Forma Adjustments Included)

AMENDED AND RESTATED
SCHEDULE G-6

Page 1 of 5

LINE
no.

TOTAL ADJUSTED
0&M EXPENSES (a) BASE

OTHER
EXISTING

RESOURCES

ADDITIONAL
ARM

RESOURCES

OPERATING EXPENSES:
OPERATIONS
PRODUCTION . FUEL NC 501
PRODUCTION . FUEL A/C 547
PRODUCTION . STEAM A/C 500
A/C 502
A/C 503
A/C 504
A/C 505
A/C 506 & 509
A/C 507
A/C508
PRODUCTION .. OTHER . A/C S46
A/C548
A/C549
A/C 550
OTHER POWER SUPPLY
_ DEMAND A/C 555
. ENERGY A/C 555
. INDIRECT AIC 555
A/C 556
A/C 557
TRANSMISSION
AIC 562
A/C 564
AIC565
ADMINISTRATIVE an GENERAL
TOTAL OPERATIONS

$77,934,468
10,574,530
6,351 ,536
1,123,521

0
0

876,286
1,104,675

0
0

248,874
199,187
39,964

0
0

3,117,006
13,428,376

0
2,591,246

0

$77,934,468
0

6,351,536
1,I23,s2 l

0
o

876,286
1,104,675

0
0
0
0
0
0
0

751,678
1,701,090

0
2,271,204

0

$0
10,574,530

0
0
0
0
0
o
0
0

248,874
199,187
39,964

0
0
0

l 1,492,376
0

316,85s
0

$0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

2,365,328
234,910

0
3,184

0

819
77

4,501 ,921
12,054,892

5134,147,378

699
65

3,200,940
11,018,645

$106,334,810

119
11

1,138,980
870,391

S24,881,290

0
0

162,000
165,856

$2,931,278

PRODUCTION - STEAM . AIC 510
A/C 51 l
A/C512
A/C 513
AIC 514
A/C 515.
PRODUCTION . OTHER _ AIC 551
A/C ssh
A/C 553
A/C 554.
TRANSMISSION
A/C 570
GENERAL PLANT
TOTAL MAINTENANCE

$1,387,414
28,286

4,083,709
5,651 ,427
2,440,204

0
54,386

3,191,684
1,761,345

181,696

Sl ,387,414
28,286

4,083,709
5,651,427
2,440,204

0
0
0
0
0

S0
0
0
0
0
0

54,386
3,191,684
1,761,345

181,696

$0
0
0
0
0
0
0
0
0
0

14,150
400,47 l

s19,194,773

12,087
367,881

$13,971,009

2,063
28,258

$5,219,432

0
4,331

S4,331

OTHER:
DEPRECIATION & AMORTIZATION
TAXES
TOTAL OTHER

$8,348,168
2,933,343

$11,2s1,511

$6,329,415
2,617,177

$8,946,592

$1,993,016
316,166

$2,309,182

$25,737
0

$25,737

TOTAL OPERATING EXPENSES $I64,623,662 $129,252.411 $32,409,904 52,961,346

IN. & OITIIER DEDUCTIONS:
IN. ON LONG-TERM DEBT
IN. CHARGES TO CONST.
OTHER IN. EXPENSE
OTHER DEDUCTIONS
TOTAL IN. & OTHER DEI).

$10,812,194
(187,81 al

1,142,274
151,174

s11,917,826

$8,149,682
(141 ,566)
919,299
113,947

$9,041,362

$2,653,298
(46,090)
217,203
37,098

$2,861,509

$9,214
(160)

5,771
129

$14,954

1
2
3
4
5
6
7
8
g
10
1 I
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
3 l
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
i s
49
50
51
52
53
so
55
56
57
as
59

60
61
62
63
64
65

TOTAL EXPENSES s 176,541,488 s 138,293,774 s 35,271,414 s 2,976,300

SUPPORTING SCHEDULES:

(B) C-1, PAGES 3 AND 4
(b) C-l, PAGE 4. Lmss 44+50



Arizona Electric Power Cooperative, Ire.
Distribution of Booked Expenses by Resource

AMENDED AND RESTATED
SCHEDULE G-6

Pane 2 of 5

LINE
no.

TOTAL BOOKED
O&M EXPENSES (a) BASE

OTHER
EXISTING

RESOURCES

ADDITIONAL
ARM

RESOURCES

S61 ,965,748
10,574,530
5,997,229
2,795,766

0
0

1,385,698
1,083,857

O
0

234,983
707,145
39,148

0

$61 ,965,748
0

5,997,229
2,795,766

1,385,698
1,083,857

0
O
0
0
0
0

so
10,574,530

0
0
0
0
0
0
0
0

234,983
701,145
39,148

0

so
0
0
0
0
0
0
0
0
0
0
0
0
0

OPERATING EXPENSES:
OPERATIONS
PRODUCTION . FUEL A/C 501
PRODUCTION .. FUEL MC 547
PRODUCTIQN .. STEAM A/C 500
A/C 502
A/C 503
A/C 504
A/C 505
AIC 506 &509
A/C 507
A/C 508
PRODUCTION _ OTHER - A/C S46
A/C 548
A/C 549
AIC 550
DTHER POWER SUPPLY
_ DEMAND A/C 555
_ENERGY A/C ass
. INDIRECT A/C 555
A/C 556
A/C 557
TRANSMISSION
A/C 562
A/C 564
A/C 565
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

6,274,506
35,795,43 I

0

3,315,542

1,548,021

751,678
1,701,090

o
2,906,043
1,356,826

2,925,000
30,545,119

0
405,426
189,293

2,597,828
3,549,222

0
4,074
1,902

819
77

16,345,082
11,249,966

sl59,3 I3,546

699
65

14,201,775
10,299,504

$104,445,978

119
11

1,981 ,307
791 ,139

$48,393,220

0
0

162,000
159,323

S6,474,348

PRODUCTION . STEAM ... A/C 510
A/C511
A/C 512
A/C 513
A/C 514
A/C 515.
PRODUCTION - OTHER - A/C 551
A/C 552
A/C 553
A/C 554.
TRANSMISSION
A/C 570
GENERAL PLANT
TOTAL MAINTENANCE

51,302,263
26,944

4,763,936
6,184,656
2,334,541

0
51,049
27,641

1,384,550
175,654

s1,302,263
26,944

4,763,936
6,184,656
2,334,541

0
0
0
0
0

$0
0
0
0
0
0

51,049
27,641

1,384,550
175,654

S0
0
0
0
0
0
0
0
0
0

13,624
304,878

816,569,736

l 1,638
279,120

s14,903,098

1,986
21,440

81,662,320

0
4,318

$4,318

OTHER:
DEPRECIATION & AMORTIZATION
TAXES
TOTAL OTHER

37,883,883
0

$7,883,883

$5,904,356
0

55,904,356

$1,960,365
0

$1,960,365

$19,162
0

$19,162

TOTAL OPERATING EXPENSES s l83,767,165 s125,253,432 $52,015,905 $6,497,828

IN. oz OTHER DEDUCTIONS:
IN. ON LONG-TERM DEBT
IN. CHARGES TO CONST.
OTHER IN. EXPENSE
OTHER DEDUCTIONS
TOTAL IN. & OTHER DED.

$100580,757
(187,816)
781,804
151,174

Sl 1,325,919

$7,975,236
(l4I,566)
589,284
113,947

58,536,901

$2,596,504
(46,090)
191,854
37,098

$2,779,365

$9,017
lx6ol
666
129

$9,652

1
z
3
4
5
6
7
s
9
10
l l
12
13
14
IS
16
17
is
19
20
Z1
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59

60
61
62
63
64
65

TOTAL EXPENSES s 195,093,084 s 133,790,334 s 54,795,271 s 6,507,480

SUPPORTING SCHEDULES:

(a) c.I, PAGES 1 ANDY

(b) cl, PAGES. LINES 44 +50



Arizona Electric Power Cooperative, Inc.
Distribution of Pro-Forma Adjustments by Resource

AMENDED AND RESTATED
SCHEDULE G-6

Pace 3 of s

LINE
no.

ADJUSTMENTS TO
O&M EXPENSES (»>

BASE
OTHER

EXISTING
RESOURCES

ADDITIONAL
ARM

RESOURCES

$16,520,095
0

354,307
35,855

0
0
0

20,818
0
0

13,891
1,405

SIG
0

516,520,095
0

354,307
35,855

0
0
0

20,8 lb
0
0
0
0
0
0

$0
0
0
0
0
0
0
0
0
0

so
0

13,891

1,405

816

0

0
0
0
0
0
0
0
0
0
0
0
0

OPERATING EXPENSES:
OPERATIONS
PRODUCTION . FUEL A/C 501
PRODUCTION . FUEL A/C 547
PRODUCTION . STEAM A/C 500
A/C 502
A/C 503
A/C 504
A/C 505
A/C 506 & S09
A/C 507
A/C 508
PRODUCTION - OTHER - A/C 546
A/C sis
A/C 549
A/C 550
OTHER POWER SUPPLY
. DEMAND A/C ass
. ENERGY A/C S55
- INDIRECT A/C ass
A/C 556
A/C 557
TRANSMISSION
A/C 562
A/C 564
A/C 565
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

(3,I57,500)
(22,367,05$)

0

109,150

0

0
0
0

95,669
0

(2,925,000)
(l9.052,743)

0
13,347

0

(232,500)
(3.314,312)

0

134

0

0
0

(4963, 137)
540,635

($I2,890,719)

0
0

(4,963,l37)
477,180

512,540,788

0
0
0

60,665
($2l,887,619)

0
0
0

2,790
($3,543,888)

PRODUCTION . STEAM . A/C 510
A/C 51 l
A/C 512
A/C 513
A/C s14
A/C515.
PRODUCTION . OTHER . A/C 551
A/C 552
AIC 553
AIC 554.
TRANSMISSION
A/C 570
GENERAL PLANT
TOTAL MAINTENANCE

s85,151
1,342

(680227)
(533,279)
105,663

0
3,337

3,164,043
376,795

6,042

$85,151
1,342

(680,227)
(533,129)
105,663

0
0
0
0
0

so
0
0
0
0
0

3,337
3,164,043

376,795
6,042

$0
0
0
0
0
0
0
0
0
0

526
95,593

$2,625,037

449
88,761

($932,089)

77
6,818

53,557,112

0
14

$14

OTHER:
DEPRECIATION & AMORTIZATION
TAXES
TOTAL OTHER

$464,285
0

$464,285

$425,060
0

3425,060

$32,650
0

$32,650

$6,575
0

$6,575

TOTAL OPERATING EXPENSES ($9,801,397) sl 2,033 ,759 <$I8,297,857) ($3,537,Z99)

IN. & OTHER DEDUCTIONS:
IN. ON LONGTERM DEBT
IN. CHARGES TO consT,
OTHER IN. EXPENSE
OTHER DEDUCTIONS
TOTAL IN. & OTHER DED.

$23 l .437
0

360,470
0

$591 ,907

$56,794
0

25,350
0

$82,144

S197
0

5,1o5
0

$5,302

1
2
3
4
s
6
7
8
9
10
l  l
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
Zs
29
30
31
32
33
J4
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
as
59

60
61
62
63
64
65

TOTAL EXPENSES ($9,2094490)

$174,445
0

330,015
0

$504,461

$12,538,220 (sI8,zI5,713) ($3,53I,996)

SUPPORTING SCHEDULES:

(a) C-1, PAGES3 &4
on c-1, PAGES, IJNES 44 + so



Arizona Electric Power Cooperative, Inc.
Distribution of Expense Reclassihcmions by Resource

AMENDED AND RESTATED
SCHEDULE G-6

Page 4 of 5

LINE
no.

RECLASSIFICATIONS
OF O&M EXPENSES

BASE
OTHER

EXISTING
RESOURCES

ADDITIONAL
ARM

RESOURCES

($55l,375)
0
0

(l,708,l00)
0
0

(509,412)
0
0
0
0

(509,363)
0
0

(551,375)
0
0

(I,708,Ioo)
0
0

(509,412)
0
0
0
0
0
0
0

$0
0
0
0
0
0
0
0
0
0
0

(509,363)
0
0

$0
0
0
0
0
0
0
0
0
0
0
0
0
0

0
0
O

(833,446)
(l,548,02l)

0
0
0

(730,508)
(l3$6826)

0
0

(101,914)
(189293)

0
0

(1,024)
(l902)

OPERATING EXPENSES:
OPERATIONS
PRODUCTION . FUEL A/C 501
PRODUCTION . FUEL A/C 547
PRODUCTION - STEAM A/C sao
A/C 502
A/C 503
A/C 504
A/C sos
A/C 506 & 509
A/C 507
A/C sos
PRODUCTION . OTHER . A/C 546
A/C 54s
A/C 549
AIC 550
omER POWER SUPPLY
- DEMAND A/C 555
- ENERGY A/C S55
. INDIRECT A/C 555
A/C 556
A/C 557
TRANSMISSION
A/C S62
A/C 564
A/C 565
ADMINISTRATIVE & GENERAL
TOTAL OPERATIONS

0
o

(6,880,024)
264,291

($I2,275,450)

0
0

(6,037,697)
241,962

($l0,65I,957)

0
0

(842,327)
18,586

(sI,624,3I0)

0
0
0

3,743
$817

$0
0
0
0
0
0
0
0
0
0

S0
0
o
0
0
0
0
0
0
0

S0
0
0
0
0
0
0
0
0
0

so
0
0
0
0
0
0
0
0
0

PRODUCTION - STEAM - A/C 510
A/C S11
A/C 512
A/C 513
A/C 514
A/C 515.
PRODUCTION . OTHER - A/C 551
A/C ssh
AIC 553
A/C 554.
TRANSMISSION
A/C S70
GENERAL PLANT
TOTAL MAINTENANCE

0
0

$0

0
0

$0

0
0

so

0
0

so

OTHER:
DEPRECIATION & AMORTIZATION
TAXES
rm'AL OTHER

S0
2,933,343

$2,933,343

so
2,617,177

$2,617,177

$0
316,166

$316,166

so
0

$0

TOTAL OPERATING EXPENSES ($9,342,l07) ($8,034,7/0) (St ,308,l44) S817

IN. & OTHER DEDUCTIONS:
IN. ON LONG-TERM DEBT
IN. CHARGES TO CONST.
OTHER IN. EXPENSE
OTHER DEDUCTIONS
TOTAL IN. & OTHER DED,

so
0
0
0

$0

$0
0
0
0

$0

$0
0
0
0

S0

so

0

0

0

so

l
2
3
4
5
6
7
8
9
10
11
12
13
14
IS
16
17
18
19
20
z1
Hz
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
sz
53
54
55
56
57
58
59

60
61
62
63
64
65

TOTAL EXPENSES ($9,342.l07) {$8_034,780) (s | ,3.8,144) $8i7

SUPPORTING SCHEDULE;

(al c-z, PAGES 1 a2

<1=) C.2, PAGE 2, LINES 44 + 50
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AMENDED AND RESTATED
SCHEDULE G-7

Page 1 of 1

Arizona Electric Power Cooperative, Inc.
DERWATIONOFALLOCATIONFACTORS

LINE
no. DESCRIPTION MOHAVE ELECTRIC

COOPERATWE

SULPHUR SPRINGS
VALLEY ELECTRIC

COOPERATWE

ALL
REQUIREMENTS

MEMBERS
TOTAL AEPCO

ALLOCATION FACTORS
ENERGY ALLOCATION FACTORS

BASE RESOURCE KWH
OTHER EXISTING RESOURCES KWH
ADDITIONAL ARM RESOURCES KWH

784,700,545
90,679,515

0

738,282,902
108,755,098

0

759,805,654
119,040,065

3,200,000

2,282,789,101
318,474,678

3,200,000

BASE RESOURCE KWH
OTHER EXISTINGRESOURCES KWH

ADDITIONAL ARM RESOURCES KWH

34.375%
28.473%
0.000%

32.341%
34.149%
0.000%

33.284%
37.3'l8%

100.D00%

100.000%
100.000%
100.000%

l
2
3
4
5
6
7
s
9
10
l l
12
13
14

FIXED COST ALLOCATION FACTORS
ACP 35.80D% 31 .700% 32.500% 100.000%

15 BASE RESOURCE s

2,282,789,101
8`I.649%

OTHER EXISTING
RESOURCES

318,474,678
12.228%

ADDITIONAL ARM
RESQURCES

3,200,000
0.123%

TOTAL AEPCFUNCTIONALIZATION FACTORS
DISPATCHEDENERGY (KWH)
DISPATCHEDENERGY (%)

2,604,463,779
100.000%

SUB-TOTAL PURCHASED POWER
PRODUCHQN -- FUEL A/C 50 l
PRODUCTION - FUEL A/C 547
SUBTOTAL ($)
SUBTOTAL (%)

$61.965,748
0

$61,965,748
85.423%

$0
10)574_530

$10,574,530
14.5II7%

$0
0

$0
0.000%

$61 ,965.748
10574530.1

$72,540,278
100,000%

PAYROLL EXCLUDINGA&G AND GEN PLT MNTC ($)
PAYROLL EXCLUDING A&GAND GEN PLTMNTC (%)

$10,961,004
92.854%

$841,952
7.132%

$1,589
0.013%

$11 ,804,545
100.000%

INTEREST ON LONG TERM DEBT ($)
INTEREST ON LONG TERM DEBT (%)

$1,975,236
75.375%

$2,596,504
24.540%

$9,017
0.085%

$10,580,757
100.000%

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

TOTAL EXPENSES LESS A&G ($)
TOTAL EXPENSES LESS A&G (%)

$127,275,128
`I7.377%

$34,401 ,023
20.914%

$2.810,444
1 .709%

$164,486,595
100.000%

A&G EXPENSES ($)
A&G EXPENSES (%)

$10.299,504
91 .551 %

$791,139
7.032%

5159,323
1.416%

$11 ,249,96s
100.000%
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